Reconstitution of a Partnership Firm - Retirement -

Death of a Partner

1. Shivalik Limited was registered with an authorized capital of X 10,00,000
divided into equity shares of X 10 each.

It offered 50,000 equity shares to the public. The amount was payable as follows :

On Application — X 2 per share
On Allotment — X 6 per share
On Firstand Finalcall — Balance

The issue was fully subscribed. All the amounts were duly received except the
allotment and first and final call money on 4,000 equity shares. These equity
shares were forfeited.

Present the Share Capital in the Balance Sheet of the company as per Schedule II,
Part I of the Companies Act, 2013. Also prepare 'Notes to Accounts' for the same.

(2024)
Ans.
Shivalik Ltd.
BALANCE SHEET (extract)
Asat......
Particulars Note Amount
No. )
I Equity and Liabilities
1. Shareholders’ Funds
(a) Share Capital 1 4,68,000

Notes to Accounts:
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Particulars Amount
%
1. Share Capital
Authorised Capital
1,00,000 equity shares of X10 each 10.00.000
Issued Capital
50,000 equity shares of 10 each 5.00.000
Subscribed Capital
Subscribed & fully paid-up
46,000 equity shares of 10 each 4,60,000
Add: Share Forfeiture A/c 8,000
4.68.,000
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3.2 New Profit Sharing Ratio
(1mark)

1.

In case of retirement of a partner, profit or loss on
revaluation of assets and re-assessment of liabilities

is distributed among
ratio.

partners in

12 1

of = = and o Find the new ratio of remaining
(Delhi 2014) :

25
partners if Z retires.

LY (2 marks)

=

A, B, C and D were partrers in a firm sharing pmﬁu
in the ratio of 4:3:2:1. On 3132022, C retired fmu'n

the firm and his share was taken over by B and D

equally.

Calculate the new profit sharing ratio of A B and D.
(Term-II, 2021-22) :

m (3/4 marks)

Jayant, Kartik and Leena were partners in a firm

sharing profits and losses in the ratio of 5:2:3. Kartik 3.4 Treatment of Goodwill

(1 mark)

died and Jayant and Leena decided to continue the
business. Their gaining ratiowas 2 : 3.

Calculate the new profit sharing ratio of Jayant and |
(2018) :
On 1.12008, Uday and Kaushal entered into :
partnership with fixed capitals of ¥ 7,00.000 and
T 300000 respectively. They were doing good
business and were interested in its expansion but
could not do the same because of lack of capital 1L
Therefore, to have more capital, they admitted

(2 mark)

sharing ratio decided was 3 : 2 : 5. On 1.12012, : 12
another new partner Hari was admitted with a ;
capital of ¥ 8,00,000 for 1/10% share in the profits, |
which he acquired equally from Uday, Kaushal and

Govind. On 1.4.2014, Govind died and his share was

Leena.

Govind as a new paritner on 1.12010. Gevind
brought ¥ 10,00,000 as capital and the new profit

taken over by Uday and Hari equally.

Calculate : New profit sharing ratio of Uiday, Kaushal
(Al 2015) :

and Hari on Govind's death.

3.3 Gaining Ratio

_
Gopal, Krishna and Govind were partners sharing
profits and losees in the ratin of 5:4:3. Krichna :

B

Get More Learning Materials Here : &

(z020)(7 )
X. ¥ and Z are partners sharing profits in the ratio

retired on 1% April, 2022. Gopal and Govind
purchased his share of profit by giving him
T1,20,000. T80,000 was pald by Goapl and $40,000
by Govind. Gaining ratio is:

fa) 12 (b) 53 {d L1 (d) 21

(2023)(Ap)

Saurabh, Shirin and Somesh are partners in a firm
sharing profits and losses in the ratio of 3:2:1
Somesh retires and the new profit sharing ratio
between Saurabh and Shirin is 3:2. The gairning ratio
between Saurabh and Shirin will be:
[a) 3:2 ()31 {c) 1:1 (d) 2:1
{2020)

:mw

c=x

What is meant by 'Gaining Ratic’ on retirerment of a
partner? (Delhi 2019) (7 |

X. ¥ and Z were partners sharing profits in the ratio

1 3 1
of = ——and=. X retired from the firm. Caloulate the

210 5
gaining ratio of remaining partners. (Al 2014)

MNeetu, Meetu and Teetu were partners in a firm.
On 1% January, 2018, Meetu retired. On Meetu's
retirement, the goodwill of the firm was valued of
T4.20,000.

Pass necessary journey entry for the treatment of
goodwill on Meetu's retirement. (2018

Why heirs of a retiring/deceased partner are entitled
to a share of goodwill of the firm? {De.rhi,.?ﬂld,rﬁlj

Madhu, Manav and Mukul were partners in a firm
sharing profits in the ratio of 3: 2 : 1. On 31% March,
2021 Mukul retired from the firm.

On Mukul's retirement, goodwill of the firm was
valued at T3.00000. Pass necessary Journal entry
for the treatment of goodwill without opening
goodwill account on Mukul's retirement.

(Term-Il, 2021-22) [Br]

. Mahi, Mamta and Monika are partners in a firm,

sharing profits in the ratio of 4:3:2. Monika retired
and her capital after making adjustments for
reserves and revaluation of assets and reassessment
of liabilities was ¥95,000. Mahi and Mamta agreed to
pay ¥1,09,000 in full settlement of her claim.
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- David, Dolly and Divya are partners in a firm sharing 3.5 Adjustment for Revaluation of

Pass necessary journal entries for treatment of :
goodwill without opening goodwill account and :
making payment to Monika on her retirement. i

(Term-1i, 2021-22) (Ev) |

profits and losses in the ratio 3 : 2 - 1. Divya retired :
from the firm and David and Dolly decided to share
future profits & losses in the ratio 3 : 2. At the time ;
of Divya's retirement. the goodwill of the firm was :
valued at $90,000.

Pass the necessary journal entry for treatment :
of goodwill without opening goodwill account on !
Divya's retirement. (Term-Il, 2021-22) ©

BETX (3/4 marks)

15.

16.

Vibha, Sudha and Ashish were partners in a firm :
sharing profitsinthe ratio 2:3:1. Sudharetired and the :
balance in her capital account after making necessary :
adjustments on account of reserves, revaluation of :
assets and re-assessment of liabilities was $85,000.
Vibha and Ashish agreed to pay Sudha 115,000 in :
full settlement of her claim. Record the necessary :
journal entry for goodwill on Sudha's retirement. :
(2023) |

Amar, Ram, Mohan and Sohan were partners in :
a firm sharing profits inthe ratioof 2:2:2:1.0n ¢
31% January, 2017 Sohan retired. On Sohan's :
retirement the poodwill of the firm was valued at :
T70,000. The new profit sharing ratio between Amar, :

Ram and Mohanwas agreed as 5:1: 1. H

BT (5/6 marks)

19. Anu, Bhanu and Charu were partrners in a firm sharing profits in the ratioof 2 : 2 : 1. Anu decided to retire from
the firm on 31% March, 2021 The balance sheet of the firm on that date was as follows:

Balance Sheet of Anu, Bhanu and Charu

Get More Learning Materials Here : &

Showing your working notes clearly, pass necessary
Journal Entry for the treatment of goodwill in the
books of the firm on Sohan's retirement.

(Delhi 2017) Ap]

Assets and Liabilities

MCO
1? At the time of retirement of a partner "Loss on

Revaluation’ is debited :

{a) only to the capital account of the retiring partner.

ib} to the capital accounts of all the partners in
their old profits sharing ratio.

[c}] to the capital accounts of the remaining
partrers in their new profit sharing ratio.

id) to the capital accounts of remaining partners
ini their old profit sharing ratio. (A1 2015) [ﬂ_.l

| B (2 marks)

i 18. Rawvi, Mohan and Sohan were partners n a firm. On

31.3.2022, Mohan retired from the firm. On Mohan's
retirement, the balance sheet of the firm showed
debtors at ¥1.95.000. It was decided to record
unrecorded debtors of 5,000 and create a provision
of 5% on debtors for bad and doubtful debts. Pass
necessary journal entries for the above transactions
in the book of the firm on Mohan's retiremenit.
(Term-Il, 2021-23)

as on 31zt March 2021
Liabilities Amount (1) Assets Amount (T)

Creditors 24,000 | Bank 10,000

Profit & loss Ak 5,000 | Debtors 20,000
Capitals : Less : Provision —-400 12 400

Anu 40,000 Dioubiful Debts

Bhanu 364,500 Stock 27,000
Charu 20,000 83,000 | Investments 10,000
Patents 2400
Premises A3.000
112,000 1,122,000

On retirerment of Anu, following terms were agreed wpon:

(i} Anusold her share of premium for goodwill to Bhanu for 36,000 and to Charu for $.3,000.
{ii} Prowvision for doubtful debts was to be raised to 5% on debtors.

{iii} Patents were considered as valueless.

{iv) Anu was paid 9,600 through a cheque and balance was transferred to her loan Afc.

Prepare Revaluation Account and Anu's Capital Account on her retirement.

c=x

(Term-1i, 2021-22) (R
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(8 marks)

20. Gita, Radha and Garv were partners in a firm sharing profits and losses in the ratio of 3:5:2. On 31% March, 2019,
their balance sheet was as follows:

Balance Sheet of Gita, Radha and Garv
ason 31-3-2019

Liabilities Amount (T) Assets Amount (¥)
Sundry Creditors 60,000 | Cash 50,000
General Reserve 40,000 | Stock 80,000
Capitals: Debtors 40,000

Gita 300,000 Investments 30,000

Radha 200,000 Buildings 5,00,000

Garv 1.00.000 &.00.000

7,00.000 7.00,000

Radha retired on the above date and it was agreed that:

(a) Goodwill of the firm be valued at ¥3,00,000 and Radha's share be adjusted through the capital accounts of
Gita and Garv.

(b) Stockwastobe appreciated by 20%.

[c) Buildings were found undervalued by T 1 00,000,

(d] Imvestments were sold for $34.000.

(e} Capital of the new firm was fixed at ¥5,00,000 which will be in the new profit sharing ratio of the partners:
the necessary adjustments for this purpose were to be made by opening current accounts of the partners.

Prepare Revaluation Account, Partner’s Capital Accounts and the Balance Sheet of the reconstituted firm on

Radha's retirement. (2020) (A5
21 M. M and G were partners in a firm sharing profits and losses in the ratio of 5 3 : 2 On 31-3-2015 their Balance
Sheet was as under :
Balance Sheet of M, N and G
ason 31-3-2016
Liabilities Amount (T) Assets Amount [T)
Creditors 55,000 Cash 40,000
General Reserve 30,000 Debtors 45,000
Capitals : Less : Provision 5,000 40,000
M 1.50,000 Stock 50,000
N 1.25.000 Machinery 1,50.000
G 75,000 | 3,50,000 Patents 30,000
Bullding 1.00.000
Profit & Loss Afc 25,000
4,35,000 4,35,000

M retired on the above date and it was agreed that -
(il Debtors of ¥ 2,000 will be written off as bad debts and provision of 5% on debtors for bad and doubtful
debits will be maintained.

(i} Patentswill be completely written off and stock, machinery and building will be depreciated by 5%.
{iii} Anunrecorded creditor of ¥ 10,000 will be taken into account.

(W) Mand G will share the future profits in the ratioof 2 : 3.

{v) Goodwill of the firm of M's retirements was valued at ¥ 3,00,000.

Pass necessary journal entries for the abowve transactions in the books of the firm on M's retirement.
(Delhi 2017) (Ap)
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11

22, Amit, Balan and Chander were partners in a firm sharing profits in the proportion of e ard % respectively.

Chander retired on 1-4-2014. The Balance Sheet of the firrm on the date of Chander's retirement was as follows
Balance Sheet of Amit, Balan and Chander

ason 1-4-2014
Liabilities Amount Bssets Amount
(% %)
Sundry Creditors 12,600 | Bank 4100
Provident Fund 3,000 | Debtors 30,000
General Beserve Q000 | Less : Provision T 1,000 29,000
Capitals : Stock 25,000
Amit 40,000 Investments 10,000
Balan 345,500 Patents 5,000
C hanader 20,000 96,500 | Machinery 28 00
1.21,100 121,100

(a) Goodwillwill be valued at T 27,000,

{(b) Depreciation of 10% was to be provided on machinery.

(e} Patentswere to be reduced by 20%.

(d) Liability on account of Provident fund was estimated at ¥ 2,400.
{e) Chander took over investments for ¥ 15,800.
(f} Amit and Balan decided to adjust their capitals in proportion of their profit sharing ratio by opening current

ACCOUNLS.

Prepare Revaluation Account and Partners” Capital Accounts on Chander’s retirement.

3.6 Adjustment of Accumulated
Profits and Losses

MCQ

(Dethi 2015) (£ ]

| BEXIM (3/4 marks)

2‘~ Vikas, Vishal and Vaibhav were partner’s in a firm

23. X, ¥ and Z were partners in a firm sharing profits in

sharing profits in the ratio of 2 : 2 = 1. The firm
closes its books on 317 March every year. On 31-
12-2015, Vaibhav died. On that date his capital

Get More Learning Materials Here : &

the ratio of 1/2, 1/3 and 1/6 respectively. Z decided
to retire from the firm. On the date of retirement, :
"Workmen Compensation Reserve’ of ¥1,20,000 :
was appearing in the balance sheet of the firm. The
claim on account of Workmen Compensation was
determined at 567,500, Excess of claim amount over :

the reserve will be:

{a) Debited to Revaluation Account

(b) Credited to Revaluation Account

(] Debited to Partner’s Capital Account

Hari, Ram and 5Sharma are the partners.

balance-sheet showed a debit
T12000 inm the proft and loss account. For

will be tramsferred

{a) to the credit of the capital accounts of Hari,

Ram and Sharma equally

{b) tothe debit of the capital accounts of Hari, Ram

and Sharma equalhy.
Sharma equally.

Sharma equally. (Delhi 2015)( 7 )

c=x

account showed a credit balance of ¥3,80,000 and
Goodwill of the firm was valued at $1,20,000. There
was a debit balance of ¥ 50,000 in the profit and
loss account. Vaibhav's share of profit in the year
of his death was to be calculated on the basis of the
average profit of last five years. The average profit of
last five years was T 75,000,

Pass necessary journal entries in the books of the
firm on Vaibhav's death. (Defhi 2014)

(d) Credited to Partner's Capital Account. (2021 C) 3.7 Disposal of Amount Due to

On
the retirement of Hari from the firm of the :

4 vsa [EEI)

balance of ;

{ 24. P, Q and R were partners in a firm. On 31 March,
calculating the amount payable to Hari this balance

Retiring Partner

2018, R retired. The amount payvable to R ¥ 2,177,000
wias transferred to his loan account. R agreed to
receive interest on this amount as per the provisions
of partnership Act, 1932, State the rate at which
interest will be paid to R (Delhi 2019)

I (3/4 marks)

(c) tothe debit of the capital accounts of Ram and

27. Barnwsari,
(d) tothe credit of the capital accounts of Ram and

Girdhari and Murari are partners in
a firm sharing profits and losses in the ratio of
4 : 5: & On 31 March, 2014, Girdhari retired.

@,g www.studentbro.in



On that date the capitals of Banwari, Girdhari and i
Murari before the necessary adjustments stood at :
T 200000, ¥ 100000 and ¥ 50,000 respectively. :
On Girdharis retirement, goodwill of the firm was
valued at ¥ 1,14.000. Revaluation of assets and
re-assessment of liabilities resulted in a profit of T ;
6,000. General Reserve stood in the books of the :

firm at ¥ 30,000,

The amount payable to Girdhari was transferred to
his loan account. Bamnwari and Murari agreed to pay
Girdhari two yearly installments of ¥ 75,000 each
including interest @ 10% pa. on the outstanding :
balance during the first two years and the balance
including interest in the third yvear. The firm closes :

its books on 31% March every year.

Prepare Girdhari’s loan account till it is finally pai
showing the working notes clearly.

(2018) (Ap) -

Sandeep, Mandeep and Amandeep were partners in
a firm sharing profits in the ratioof 2 : 2 : 1. The firm
closes its books on 31* March every year. On 30™ |
September, 20156 Mandeep died. The partnership
deed provided that on the death of the partner his :

executors will be entitled to the following :

{i} Balance in his capital account and interest
@ 12% p.a. on capital. On 1-4-20146 the balance
in Mandeep's Capital Account was ¥ 1,00,000.
{iiy His share in the profits of the firm in the
vears of his death which will be calculated on
the basiz of rate of net profit on sales of the
pervious year which was 25%. The sales of the
firm till 30" Septemnber, 20156 were ¥ 2.00,000.
His share in the poodwill of the firm. The
goodwill of the firm on Mandeep's death was
value at T 1,.50,000.
The partnership deed also provided that the
following deductions will be made from the amount
payable to the executor of the decreased partner :
{a) His drawings in the years of his death.
Mandeeps's drawings till 3t September, 2014
were ¥ 4,000,
(b} Interest on drawings @ &% per annum which
was calculated as ¥ 120
The accountant of the firm prepared Mandeep's
Capital Account to be presented to the executor
of Mandeep but in a hurry he left it incomplete.
Mandeep's capital Account prepared by Accountant
of the firm is shown abowve:

(i)

Dr. Mandeep's Capital Account Cr.
Date Particulars Amount (T) Date Particulars Amount (T)
2015 20146,

Sept. 30 4,000 April 1 R 1,000,000
"o =| Sept.30 S 6,000

" L1} = L L1 EETY m.m}
"o ki 40,000

| 20,000

2.56,000 2.56,000

You are required to complete Mandeep's capital account.

3.8 Adjustment of Partner’s Capital
(5/6 marks)

Radhika, Ridhima and Rupanshi were partners in a firm sharing profits and losses in the ratio of 3:5:2. On 31%

9.

Get More Learning Materials Here : &

(Delhi 2017) (AF]

March, 2022 their balance cheet was as follows:

Liabilities Amount (¥) Aszsets Amount (¥)
Sundry Creditors 60,000 | Cash 50,000
General Reserve &S0,000 | Stock 80,000
Capitals: Debtors 40,000

Radhika 3.00,000 Imvestments 30,000
Ridhima 200,000 Buildings 5,00,000
Rupanshi 1,00.000 &,00,000

7.00,000 7,00,000

Ridhima retired on the above date and it was agreed that:

(i) Goodwill of the firm be valued at ¥3,00.000.
(i) Building was valued at ¥46,20,000.

c=x
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{iii) Capital of the new firm was fixed at ¥5,00,000 which will be in the new profit sharing ratio of the partners :
the niecessary adjustrments for this purpose were to be made by opening current accounts of the partners.

Prepare Revaluation account and Partner's capital accounts on Ridhima's retirement.

(8 marks)

(2023)

30. Akul, Bakul and Chandan were partners in a firm sharing profits in the ratio of 2 : 2: 1. On 31™ March, 2018 their

Balance Sheet was as follows

Balance Sheet of Akul, Bakul and Chandan
ason 31-3-2018

Liabilities Amount (T) Assets Amount (T)
Sundry Creditors 45,000 | Cash at Bank 42,000
Employees Provident Fund 13.000 | Debtors &0,000
General Reserve 20,000 | Less : Provision
Capitals : for doubtful debts 2,000 58,000
Akl 1,560,000 Stock 80,000
Bakul 1.20,000 Furniture 20,000
Chandan 92,000 3.72.000 Plant and Machinery 1.80,000
4.50,000 4.50,000

Bakul retired on the above date and it was agreed that :

{i} Plant and Machinery was undervalued by 105
(i} Provision for doubtful debts was to be increased to 15% on debtors.

i)

aceounts of Akul and Chandan.

Goodwill of the firm was valued at ¥ 3.00,000 and Bakul's share was to be adjusted through the capital

(iv) Capital of the new firm was to be in the new prafit sharing ratio of the continuing partners.
Prepare Revaluation account, Partners” Capital accounts and the Balance sheet of the reconstituted firms.
{Delhi 2019)
31 X Y and £ were partners in a firm sharing profit’s inthe ratioof 5: 3: 2. On 31-3-2015, their balance sheet was as
follows :
Balance Sheet of X, ¥ and Z
ason 31 March, 2015
Liabilities Amount (¥) Assets Amount (T)
Creditors 21,000 | Land and Building 62,000
Imvestment Motor Vans 20,000
Fluctuation fund 10,000 | Investments 12,000
P &L Account 40,000 | Machinery 12,000
Capitals Stock 15,000
X 50,000 Debtors 40,000
¥ 40,000 Less : Provision 3,000 37,000
Z 20,000 1,310,000 | Cash 146,000
1.81,000 1.81,000

On the above date, Y retired and X and Z agreed to continue the business on the following terms :
(il Goodwill of the firm was valued at ¥ 51,000,
(i) Therewas aclaim of ¥ 4,000 for workmen's Compensation.

(i)
(iv)

vearly installments together with interest @ 108 pa.
(v} The new profit sharing ratio between X and 7 will be 3 : 2 and their capitals will be in their new profits

sharing ratio. The capital adjustments will be done by opening current accounts.

Provision for bad debts was to be reduced by T 1,000,
Y will be paid T B, 200 in cash and the balance will be transferred in his loan account which will be paid in four equal

Prepare Revaluation Account, Partners’ Capital Accounts and the Balance Sheet of the reconstituted firm.
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32. Kushal, Kumar and Kavita were partners in a firm sharing profits in the ratio of 3:1: 1. On 1% April, 2012 their

Balance sheet was as follows :

Balance Sheet of Kushal, Kumar and Kavita

as on 31® March, 2015
Liabilities Amount (T} Aszets Amount (€)

Creditors 1.20,000 | Cash 70,000

Bills Payable 180000 | Debtors 200,000
General Reserve 1.20,000 | Less : Provision 10,000 1.90.000
Capitals Stock 2.20,000
Kushal 300,000 Furniture 1.20,000
Kumar 2.B0.000 Building 300,000
Kavita 3.00,000 B.80.000 | Land 4,000,000
13.00,000 13,00,000

On the above date Kavita retired and the following was agreed :
(i) Goodwillof the firmwas valued at T 40,000,
(i) Landwas tobe appreciated by 30% and building was to be depreciated by ¥ 1,00,000.
(iii) Walue of furniture was to be reduced by ¥ 20,000.
(iv) Bad debts reserve is to be increased to ¥ 15,000.
(v} 10% of the amount payable to Kavita was paid in cash and the balance was transferred to her loan acoount.
(vi) Capitals of Kushal and Kumar will be in proportion to their new profit sharing ratio. The surplus/deficit, if any
in their Capital Accounts will be adjusted through current Accounts.
Prepare Revaluation Account, Partner’s Capital Accounts and Balance Sheet of Kushal and Kumar after Kavita's

retirement,

(Dethi 2014)

33. L M and N were partners in a firm sharing profits in the ratio of 2 : 1: 1. On 1 April, 2013 their Balance Sheet

was as follows «

Balance Sheet of L, M and N as on 1% April, 2013

Liabilities Amount () Assets Amount (T)
Capitals : Land 8,000,000
L &, 00,000 Building &,00,000
% 4 80,000 Furniture 240,000

M 4.80.000 15,560,000 | Debtors 400,000
General Reserve 440,000 | Less - Provision 20,000 380,000
Workmen's Compensation Fund 360,000 | Stock 440,000
Creditors 2400000 | Cash 1.40.000
26,000,000 26,00,000

On the above date, N retired.
The following was agreed ©

(il Goodwillof the firm was valued at ¥ 6,.00,000.
(i) Landwas tobe appreciated by 40% and Building was to be depreciated by ¥ 1,00,000.
[iii} Furniture was to be depreciated by ¥ 30,000,
{iv) The liabilities for Workmen's compensa-tion fund was determined at ¥ 1.60,000.
(v) Amount payable to M was transferred to his loan account.
(vi) Capital of L and M were to be adjusted in their new profit sharing ratio and for this purpose current accounts

of the partners will be opened.

Prepare Revaluation Accounts, Partners’ Capital Accounts and the Balance Sheet of the new firm. (Al 2014]) IE[FI
3.9 Death of a Partner (a) ¥72,000 (b) 3,600
: (¢} %356,000 {d} T18.000 [2021C)
MCQ i 35. On the death of a partner, his share in the profits of
34. Shiv, Mohan and Hari were partners sharing profits theem t.'H theclate ofhis eatfi 1s iransiarred to the.
in the ratio of 7: 1 : 1. Mohan died on 312 March, } |  Debitef Profitand Loss Account.
n . | (b) Creditof Profit and Loss Account.
2020. Profit earned by the firm for the year ended : {c) Debit of Profit and Loss Suspense Account.
31™ March, 2020 was ¥1.44.000. Amount of profit to i (d) Credit of profit and Loss Suspense Account.
be credited to Mohan's Capital Account will be: (Al Eﬂlﬂlm
Get More Learning Materials Here : m @& www.studentbro.in



I (1 mark)

36.

T 2,350, :

Pass necessary journal entry for the same in the §

books of the firm. {Delhi 2015) :
BT (3/4 marks)

ar.

41.

Get More Learning Materials Here : &

Kumar, Verma and Maresh were partners in a firm :
sharing profit and losses inthe ratioof3:2:2. On
23 January, 2015 Verma died. Verma's share of
profit till the date of his death was caleulated at !

C, F and 5 were partners in a firm sharing profits and
losses in the ratio of 5:4:1. F died on 30™ June 2021.
The firm earned a net profit of ¥3,00,000 for the
31.32021 the deceased partner's ;
share in the yvear of his death was to be calculated
on the basis of sales. The sales for the year ended !
31.3.2021 were 24,00,000 whereas the sales from !

vear ended

1% April, 2021 to 30™ June,2021 were 74,00,000.

Calculate F's share in the profits till the date of his
death and pass necessary journal entry for the same.
(Term-ll, 2021-22) :

. Puneet. Purav and Parth were partners in a firm ©
sharing profits and losses inthe ratioof 4 : 3: 1. The :
firm closes its book on 31 March every year. As per |
the terms of partnership deed, on the death of amy 40.
partner, the Goodwill of the firm will be calculated :
on the basis of 3 times the average profits of last :

4 years. Puneet died on 1% July, 2021 The profits for

last four years were-
Year Profit (¥)
2017-18 $0.000
2018-19 100,000
2019-20 130,000
2020-21 80,000

Pureet's share of profit upto the date of death was
to be calculated on the basis of previous vear's profit. |

e

(i} Caleulate poodwill of the firm and Puneet's
share of goodwill.

Calculate Puneet’s share in the profits of the
firm till the date of his death.

Pass necessary journal entries for  the
treatment of goodwill without opening goodwill
account and for Puneet's share of profit at the
time of his death. (Term-N, 2021-22)

Ram, Mohan and Sohan were partners in oa firm
sharing profits and loszes inthe ratioof 1: 2 - 2. The
firm closes its books on 31 March every year. Sohan
died on 1% September, 2021. On Sohan's death, the
goodwill of the firm was valued at T5.00,000.

The partnership deed provided that the share of
profit of the deceased partner in the year of his
death will be calculated on the basis of last year's
profit. The profit for the year ended 31.3.2021 was
3,00.000.

(i} Calculate Sohan's share in the profits till the
date of his death.

Pass necessary journal entries for  the
treatment of goodwill without opening goodwill
account and Sohan's share of profit at the time
of his death. (Term-H, 2021-23)

Madhu, Shilpi and Renuka were partners in a firm
sharing profits in the ratio 2:2:1. The firm closes its
books on 31® March every year. Shilpi died on 30
June, 2021, On Shilpi's death, the goodwill of the
firm was valued at $30,000. On Shilpi's death, her
share in the profits of the firm till the date of her
death was to be calculated on the basis of previous
vear's profit which was 60,000,

(i} Calculate Shilpi's share in the profits of the firm
till her death.

Paszs necessary journal entries for  the
treatment of goodwill without opening goodwill
account and Shilpi's share of profit till the date
of her death. (Term-Il, 2021-22)

(i)
{iii)

{ii)

{in)

Keith, Bina and Veena were partners in a firm sharing profits and losses equally. Their balance sheet a5 on

31-3-2019 was as follows:

Balance Sheet of Kelth, Bina and Veena

ason 31-3-2019
Liabilities Amount [T) Assets Amount ()
Capitals: Plant and Machinery 240,000
Keith 1.50,000 Stock &0,000
Bina 1.00.000 Sundry debtors 35,000
Veena 75000 3.25,000 | Cash at bank 50,000
General Reserve 20,000
Sundry creditors 30,000
3,685,000 3,85,000

Veena died on 30" June, 2019. According to the partnership deed, the executors of the deceased partner were

entitled to:

c=x
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(a} Balance incapital account.

{b) Satary till the date of death @ ¥ 25,000 per annum.

[e) Share of goodwill caleulated on the basis of twice the average profits of past three years.

(d) Share of profit from the closure of the last accounting year till the date of death on the basis of average of
three completed vears profits before death.

{e] Profits for 2016-17, 2017-18 and 2018-1% were ¥ 120,000, T 90,000 and T 150,000 respectively.

Veena withdrew ¥ 15,000 on 1% June, 2019 for paying her daughter's school fees.

Prepare Veena's capital account to be rendered to her executors. (20200

Tripti, Atishay and Radhika were partners in a firm sharing profits and losses in the ratio of 2 : 2: 1. Their Balance
Sheet as on 31-3-2019 was as follows:
Balance Sheet of Tripti Atishay and Radhika
as on 31 March 2019

=
[

Liabilities Amount (T) Assets Amount (¥)

Capitals: Plant and Machinery 5.00,000

Tripti 3,000,000 Stock 1,310,000

Atishay 200,000 Sundry debtors &0,000

Radhika 1.00.000 6,000,000 | Cash at bank 40,000
General Rezserve 50,000
Sundry creditors &0,000

710,000 710,000

Tripti died on 30™ June, 2019. According to the partnership deed, the executors of the deceased partner are

entitled to:

{a) Balance in partner's capital account.

(b) Salary@T 12,500 per quarter.

[c) Share of goodwill calculated on the basis of twice the average of past three years' profits and share of profits
from the closure of the last accounting vear till the date of death on the basis of last vear's profit. Profits for
2016-17,2017-18 and 2018-1% were T 100,000, T 150,000 and ¥ 2,00,000 respectively.

{d) Tripti withdrew T 20,000 on 1% May, 2019 for her personal use. Prepare Tripti's Capital Account to be

43

rendered to her executors.

(2020}

Mikita, Mankrit and Pulkit were partners in a firm sharing profits and losses in the ratio 4 : 3 : 2. Their balance
sheet as on 315 March, 2019 was as follows:

Balance Sheet of Nikita, Mankrit and Pulkit
as on 31" March 2019

Liabilities Amount (¥) Assets Amount (%)

Capitals: Plant and Machinery 640,000
Mikita 400,000 Stock 230,000
Mankrit 3,000,000 Sundry deblors 140,000
Pulkit 200,000 200,000 | Cash at bank 40,000

- - 20,000

neral Reserve
&0,000
Creditors 9

10,50.00:0 10,50,000

Mankrit died on 31 July, 2019. According to the partnership deed, the executors of the deceased partner are

entitled to:

{a} Balance of partner's capital account.

(b) Salary @ ¥ 6,000 per quarter.

(e} Share of poodwill calculated on the basis of twice the average of past three years’ profits and share of profits
from the closure of the last accounting year till the date of death calculated on the basis of average of three
completed years' profits before death.

Profits for 20156-17, 2017-18 and 2018-19 were ¥ B0.000, T 20,000 and ¥ 100,000 respectively.

{d) Mankrit withdrew ¥ 6000 on 15”‘Maf, 2019,

Prepare Mankrit's capital account to be rendered to ber executors. (2020] IE]
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44. Pawan, Raman and Hina were partners in a firm sharing profits in the ratio 2 : 2 : 1. Pawan died on 31 March,

440,

47.

2018. The Balance Sheet of the firm on that date was as under
Balance Sheet of Pawan, Raman and Hina

asat 31.3.2018
Liabilities Amount (¥) Assets Amount (¥)
Creditors BO,000 | Cash at Bank 48 000
General Reserve 45,000 | Debtors 52,000
Workmen's Compensation Fund 20,000 | Furniture 240,000
Capital : Plant 3.50,000
Pawan 200,000 Profit and Loss Afc 55,000
Raman 3,000,000
Hina 1,00,000 &,00,000
7.45,000 745,000

On Pawan's death, furniture was to be brought down to ¥ 210,000 and plant was to be reduced by T 30,000, A
claim of T 12,000 was accepted for workmen's compensation.

Pass necessary journal entries for the above transactions in the books of the firm. (Al 2019)

5. Manav, Nath and Narayan were partners in a firm sharing profits in the ratioof 1 : 2 : 1. The firm closes its books

on 31 March every year. On 30 september, 2015 Nath died. On that date his capital account showed a debit
balance of T 5,000. There was debit balance of T 30,000 in the profit and loss account. The poodwill of the firm
wias valued at T 380,000, Math's share of profit in the year of his death was to be calculated on the basis of the

average profit of last 5 years, which was ¥ 20,000,
Pass necessary journal entries in the books of the firm on Nath's death.

Dev, Swati and Sanskar were partners in a firrn sharing profits in the ratioof 2 : 2 : 1. On 31-3-2014 their Balance

Sheat was as follows

(Al 2016) (fin]

Balance Sheet
as at 31" March, 2014
Amount (T) Assets Amount ()|
Trade Payables 17,000 | Building 1.04.000
Bank Loan 13,000 | Inventory 146,000
Capitals: Trade Receivables 23,000
Drey F7000 Cash 40,000
Swiati 87,000 Profit and Loss Afe 57.000
Sanshar 46,000 210,000
2,40,000 | 2,40,000

On 307 June, 2014 Dev died. According to partnership agreement Dev was entitled to interest on capital at
12% per annum. His share of profit till the date of his death was to be calculated on the basiz of the average
profits of last four years. The profits of the last four years were :

Years Profit (T)
2010-2011 204,000
2011-2012 1.80,000
2012-2013 20,000
2013-2014 (Loss) 57,000

On 1-4-2014, Dev withdrew ¥ 15,000 to pay for his medical bills. Prepare Dev's account to be presented to his

executors,

(Delhi 2015)

Arun, Varun and Karan were partners in a firm sharing profits in the ratioof 4 £ 3¢ 3. On 31.3.2014, their Balance

Sheat was as follows

Liabilities Amount [T} Azzets Amount [T}

Creditors 17,000 | Cash B.ODD
Bills Payable 12,000 | Debtors 13,000
Karan's Loan 28,000 | Bills Receivables 2,000
Capitals : Furniture 27000
Arun J0,000 Machinery 125,000
Warun 68,000 138,000 | Karan's Capital 13,000
1.95,000 1.95,000

Get More Learning Materials Here : &

c=x

@,g www.studentbro.in



On 30.9.2014, Karan died. The partnership Deed provided for the following to the executors of the deceased partner

{a) His share in the goodwill of the firm calculated on the basis of three years' purchase of the average profits of
the last four years,
The profits of the last four years were ¥ 1,90,000; T 1.70,000; ¥ 1.80,000 and ¥ 1,60,000 respectively.

(b) Hisshare in the profits of the firm till the date of his death calculated on the basis of the average profits of the
|ast four years.

() Interest @ 8% p.a. on the credit balance, if any, in his capital account.

(d) Interest on his loan @ 12% p.a.

Prepare Karan's Capital Account to be presented to his executors, assuming that his loan and interest on loan were
transferred to his capital Account (Al 2015)

48. Virad, Vishad and Roma were partners in a firm sharing profits in the ratio of 5: 3 ; 2 respectively. On March 31st,
2013 their Balance Sheet was as under :
Balance Sheet of Virad, Vishad and Roma
ason March 317, 2013

Liabilities Amount (T} Assets Amount [T)

Capitals : Building 200,000
Wirad 3.00,000 Machinery 3,00,000
Vishad 2.50,000 Patents 110,000
Roma 1.50,000 700,000 | Stock 1.00,000
Reserve Fund &0,000 | Debtors B0,000
Creditors 110,000 | Cash 80,000
8.70,000 8,70,000

Virad died on October 1,2013. 1t was agreed between his executors and the remaining partner's that :

(a3} Goodwill of the firm be valued at 2‘»’2 vears purchase of average profits for the last three years. The average
profits were T 1,50,000.

(b} Intereston capital be provided at 10% p.a.

(e} Profit for the vear 2013- 14 be taken as having accrued at the same rate as that of the previous year which was
T 150,000

Prepare Virad's Capital Account to be presented to his Executors as on October 1%, 2013. (Delhi 2014} Iﬂ}‘]

4%, Monika, Sonika and Manisha were partners in a firm sharing profits in the ratio of 2 : 2 : 1 respectively.
On 31% March, 2013 their Balance Sheet was as under

Balance Sheet
as on 31 March, 2013
Liabilities Amount (T) Aszets Amount ()
Capitals : Fixed Ascets 3.60,000
Monika 180,000 Stock 60,000
Sonika 1.50,000 Debtors 1.20,000
Manisha 0,000 4 20,000 | Cash 2,770,000
Reserve Fund 1,550,000
Creditors 240,000
8.10.000 8, 10,000

Sonika died on 307 June, 2013. It was agresd between her executors and the remaining partners that :

{a) Goodwillof the firm be valued at 3 years purchase of average profits for the last four years. The average profits
were T 2,00,000.

(b} Interest oncapital be provided at 12% p.a.

{c) Her share in the profits upto the date of death will be calculated on the basis of average profits for the [ast four
Years.

Prepare Sonika's capital account as on 30™ June, 2013. {AFEDHHE]

(5/6 marks)

50. Girija, Yatin and Zubin were partners sharing profits in the ratio 5 : 3 : 2. Zubin died on 1% August, 2015.
Amount due to fubin's executor after all adjustments was ¥ 90,300, The executor was paid ¥ 10,300 in
cash immediately and the balance in two equal annual installments with interest @ 8% pa. starting from
31% March. 2017. Accounts are closed on 31% March each year.

Prepare Zubin's executors account till he is finally paid. {Dethi 2019)
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51 Pranav, Karan and Rahim were partners in a firm sharing profits and losses in the ratio of 2: 2 : 1. On 31 March,
2017 their Balance Sheet was as follows :

Balance Sheet of Pranav, Karan and Rahim

as on 31.3.2017
Liabilities Amount (¥) Assels Amount (¥)
Creditors 3,000,000 | Fixed Assets 4 50,000
General Reserve 1,500,000 | Stock 1.50,000
Capitals Debtors 200,000
Pranav 200,000 Bank 1.50,000
Karan 2,00,000
Rahim 100,000 5,000,000
2.50,000 2.50,000

Karan died on 1262017, According to the partnership deed, the legal representatives of the deceased partner

waere entitled to the following :
(i} Balance in his Capital Account.
{ii} Interest on Capital @ 12% p.a.

(iii) Share of goodwill. Goodwill of the firm on Karan's death was valued ¥ 60,000.

(iv) Share in the profits of the firm till the date of his death, calculated on the basis of last year's profit. The profit
of the firm for the year ended 31.3.2017 was T 5,00,000.

Prepare Karan's Capital Account to be presented to his representatives.

(8 marks)

(2018) (5]

52 M, N and O were partners in a firm sharing profits and losses equally. Their Balance Sheet on 31-12-2009 was as

Follows :
Liabilities Amount (€ Assets Amount ()

Capitals : Plant and Machinery &0,000
M F0,.000 Stock 30,000
M 70,000 Sundry Debiors 25,000
0 F0.000 210,000 | Cash at Bank 40,000
General Reserve 30,000 | Cashin Hand 35,000

Creditors 20,000
2,600,000 2,60,000

N died an 14™ March, 2010. According to the parinership Deed, executors of the deceased partner are entitled to:

(i} Balance of partner’s capital account.

(i} Interest oncapital @ 5% p.a.

(iii} Share of goodwill calculated on the basis of twice the average of past three year's profits and

{iv) Share of profits from the closure of the last accounting year till the date of death on the basis of twice the
average of three completed year’s profits before death.

Profits for 2007, 2008 and 2009 were T 80,000, T 20,000, ¥ 1,00,000 respectively. Show the working for deceased
partmer’s share of goodwill and profits till the date of his death. Pass the necessary journal entries and prepare N's

capital account to be rendered to his executors. [Dethi 20014)
54. A B and C were in partnership sharing profits in proportion of their capitals. Their Balance Sheet on 31-3-2008
wias as follows :
Liabilities Amount () Aszets Amount ()
Creditors 15,600 | Cash 16,000
Reserve &,000 | Debtors 20,000
Als Capital 90,000 | Less : Prov. for doubtful debts 400 19,4600
B's Capital SOL000 | Stock 18,000
C's Capital 30,000 | Machinery 48 000
Buildings 1.00,000
2.01,600 2,01,600
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On the above date, B retired owing to ill health and the following adjustments were agreed upon

(a}) Buildings be appreciated by 10%

[b) Provision for doubtful debts be increased to 5% of debtors.

{e) Machinery be depreciated by 15%

{d) Goodwill of the firm be valued at ¥ 36,000 and be adjusted into the capital Accounts. A and C who will
share profits in future in the ratioof 3: 1.

(e} A provision be made for outstanding repairs bill of ¥ 3,000.

{f} Included in the value of creditors is 1,800 for an outstanding legal claim, which is not likely to arise,

(g} Outof the insurance premium paid ¥ 2,000 is for the next year. The amount was debited profit and loss Adc

{h) The partners decide to fix the capital of the new firm as ¥ 1,20.000 in the profit sharing ratios.

(i

B to be paid ¥ 2,000 in cash and the balance to be transferred to his loan Account. Prepare the Revaluation
Account, Partner’s Capital Account and the Balance Sheet of the new firm after B's retirement.

(Dethi 2016 [Ev]
‘.._ CBSE Sample Questions (o

3.4 Treatment of Goodwill
Y (2 mais)

e e o et | @ ToBs0 () €30500
aring profris I-thevrabin of 6305 FEUMEC I [0 165375 {d) T70500 {2022-23)

amnd his capital after making adjustments on account : % : :
i renakistivi oF sasebtiand naassasstnsnd oF 1 3. Arun and Vijay are !:rartﬂers in a firm sharing profits
and lossesin the ratioof 5:1

liabilities stood at ¥ 2.50,400. Suresh and Tushar agreed

amount to be paid to Amay on his retirement. There
existed a general reserve of ¥ 7,500 in the balance
sheet on that date. The goodwill of the firm was
valued at ¥ 30,000. Gain on revaluation was 24,000

to pay him £ 2,.90,000 in full settlement of his claim. Pass Balioce Stwet (Extract)
necessary journal entry for the treatment of goodwill. Liabilities (4 Assets T
Show workings clearly. Machi 40,000

(Term-11, 2021-22)(U ] |
If walue of machinery in the balance shest is

undervalued by 20%, then at what value will

machinery be shown in new balance sheet:

3.5 Adjustment for Revaluation of
Assets and Liabilities

(a) 44000 (b} 48,000
MCQ i {c) ¥32,000 (d)} T50,000 (2020-21)
2. Amay, Bina and Chander are partners in a firm with (5/4 marks)

capital balances of 30,000, T70,000 and 30,000 -
respectively on 31% March, 2022. Amay decides i 4,  Gini, Bini and Mind were in partnership sharing profits
to retire from the firm on 317 March, 2022 With | and losses in the ratio of 5:2:2. Their Balance Sheet as

the help of the information provided, caleulate the © at 317 March, 2021 was as follows:
Balance Sheet on at 31 March, 2021

Liabilities Amount (T) Assets Amount (T)
Sundry Creditors 56,500 | Cash 1.17.300
Bank Overdraft 41,500 | Debtors 38,000
Workmen's Compensation Reserve 32,000 | Less Provision For
Capitals: Doubtful Debts 2,300 35,700
i 4 60,000 Imvertores
Bini 3.00,000 Machinery 1.34,000
Mini 290,000 10.50,000 | Furniture 1.00,000
Building 1,80,000
oodwall 570,000
3,000
12.00,000 12,00,000
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On 31™ March, 2021, Gini retired from the firm. All the partners agreed ta revalue the assets and liabilities on the
following basis:

(i)

Bad debts amounted to ¥ 5000 A provision for doubtful debts was to be maintained at 10% on debtors.

(i} Partners have decided towrite off existing goodwill.

fiil) Goodwill of the firm was valued at ¥ 54,000 and be adjusted into the Capital Accounts of Bini and Mini. who
will share profits in future in the ratio of 5:4.

(iv)] The assets and labilities wvalued as: Inventories ¥ 1.30,000: Machinery TB2000; Furniture
T 1.95.000 and Building ¥ 4,00.000.

[w] Liability of ¥23,000 is to be created on account of Claim for Workmen Compensation.

{wi] There was an unrecorded investment in shares of ¥ 25,000 It was decided to pay off Gini by giving her

Prepare Revaluation Account and Partners’ Capital Accounts as on 317 March, 2021

unrecorded investrent in full settlement of her part payment of ¥ 28,000 and remaining amount after two
rmonths,

(Term+it, 2021-22)(Ap

3.7 Disposal of Amount Due to Retiring Partner

LA NI

(8 marks)

5. Krish, VWrish and Peter are partners sharing profits in the ratio of 3:2:1. Vrish retired from the firm. On that date the
Balarce Sheet of the firm was as follows :

Balance Sheet as on March 31st, 2020

Liabilities (4] Assets 4]

Creditors 15,000 | Bank 7,600
General Reserve 12000 | Furniture 41,000
Bills Payable 12,000 | Stock 2,000
Crutstanding Salary 2200 | Premises 80,000
Provision for Legal Damages 6,000 | Debtors &,000
Capitals : Less: Provision for

Krish 446,000 | Doubtful Debts 400 5.5600

Wrish 30,000 =

Peter 20,000

143200 143,200

Additional Information

iy

i)
(i)

Premises to be appreciated by 20%, Stock to be depreciated by 10% and Provision for doubtful debts was
to be maintained @5% on Debtors. Further, provision for legal damages is to be increased by ¥ 1,200 and
furniture to be brought up to T 45,000,

Goodwill of the firm is valued at T 42 000,

T 26,000 from Vrish's Capital account be transferred to his loan account and balance to be paid through bank;
if required, necessary loan may be obtained from bank.

(iv)

Mew profit sharing ratio of Krish and Peter is decided to be 5:1.

Prepare Revaluation Account, Partners Capital Accounts and Balance Sheet.

3.8 Adjustment of Partner's Capital

(5/6 marks)

(2020-21)

f. B Qand R were partners in a firm sharing profits in the ratioof 3:2:1 respectively, On March 31st, 2022, the balance
sheet of the firm stood as follows:

Liabilities Amount () Assets Amount (¥)

Creditors 13,000 | Cash 4700

Bills Payabile 590 | Debtors 8.000

Capital Accounts: Stock 11.56%0

P 15,000 Buildings 23,000

L] 10,000 Profit and Loss Account 1.200
R 10,000 35,000

48,570 48,590
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0 retired on the above-mentioned date on the ©
following terms:
(il Buildings to be appreciated by T 7,000,

(i) A provision for doubtful debts to be made at 5% 5

on debtars.

(iii)

the goodwill.
(iv)

agreement.

(v} Remaining partner decided to maintain equal : i

capital balances, by opening current account.
Prepare the revaluation account and partner’s
capital accounts,

3.9 Death of a Partner
MCQ

7. A Band C are partners. C expired on 18™ December, i
2019 and as per agreement surviving partners, :
A and B directed the accountant to prepare
financial statements as on 18" December 2019
and accordingly the share of profits of C ({deceased
partner) was calculated as $12,00000. Which i

account will be debited to transfer C's share of profits:
{a) Profit and Loss Suspense Account.

(b) Profitand loss Appropriation Account.

[e) Profitand loss Account.
[d) Moneof the above.

(5/6 marks)

Goodwill of the firm is valued at ¥ 18,000 and :
adjustment to be made by raising and writing off :

T 2800 was to be paid to O immediately and the
balance in his capital account to be transferred !
to his loan account carrying interest as per the

(2022-23)

(2020-21) |

| IEN (1 mark)

i 8. Rex, Tex and Flex are partners in a firm in the ratio of

5:3:2. As per their partnership agreement, the share
of deceased pariner is to be calculated on the basis of
profits and turnover of previous accounting year.

Tex expired on 31st Decemnber 2019, Turnover till the
date of death was T 18,00,000.

Their profits and turnover for the year 2018-19
amounted to ¥4,00,000 and ¥20,00,000 respectively.
An amount of ¥ will be given to his executors
as his share of profits till the date of death.  (2020-21)

m (374 marks)

Harihar, Hemang and Harit were partners with fixed
capitals of ¥3,00,000, 200000 and F1,00,000
respectively. They shared profits in the ratio of their
fixed capitals. Harit died on 315t May, 2020, whereas
the firm closes its books of accounts on 31st March
every year. According to their partnership deed,
Harit's representatives would be entitled to pet share
in the interim profits of the firm on the basis of sales.
Sales and profit for the year 2019-20 amounted to
TBO0000 and T240000 respectively and sales
from 1st April. 20020 to 31st May 2020 amounted
to ¥1.50000. The rate of profit to zales remained
constant during these two years. You are required bo:
(i} Calculate Harit's share in profit.
(il Pass journal entry to record Harit's share in
profit. (Term-1I, 2021-22) [y

10. A, Band C were partners sharing P&L in the ratio 5:3:2. A died on 30 June, 2019. Entry for treatment of goodwill

after his death was passed as follows:-

Journal
Date Particulars LF Debit (¥) Credit (¥)
B's Capital Afc Do 1.80,000
C's Capital Aje D 120,000
To A's Capital Afc 3.00,000
(Entry for poodwill treatment passed at the time of
death of partner)

A= profit till date of death was estimated as ¥ 1.20,000, based on the average profits of past three years.
Final dues payable to A's executors on the date of death was calculated as ¥ B, 40,000 out of which T 2, 40,000
was paid immediately by giving him Furniture valued for the same and balance was to be paid in three egual
annual instalments starting from 30 June, 2020, together with interest rate as specified in Section 37 of Indian
Partnership Act, 1932

Pazs neceszary entry for profit share to be credited to A's Capital and also prepare A's executors account till
final settiement. (2022-23) ()

Detailed gl 88aj(e]y i
:'*-_-_. i distributed among all existing partners in old pofit sharing

, ratio.
1. In case of retirement of a partner, profit or loss on {2 Theratioof X, Yand Zis 1/2:2/5:1/10=5:4:1
i Therefore, if Z retires, the new ratio between remaining

revaluation of assets and re-assessment of liabilities is : -
i partners willbe 5: 4.
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4. Share of Karti =i
10

As paining ratio is 2 : 3. Kartik's share acquired by Jayant !
: New profit sharing ratio on Govind's death :

: Uday's New Share = 8/30 + 7/30 = 15/30

! Kaushal's Mew Share =5/30

i Hari's Mew Share = 3/30 + 7/30 = 10/30

Mew Profit sharing ratio of Uday, Kaushal and Hari on
: Govind'sdeath=15:5:100r3:1:2

ard Leenais

2.2 4

— == — (Arguired by Jayant

e e e by Jayant)

2 3 é

— x—=— [Acquired by Leen

6555 50 Voauiredbyleena)

Mew share of Jayant = i+ in25+4-E
10 50 50 50

Mew share of Leena = i+in15+ﬁ-2

Mew ratio=29:21 0o 9

5. Calculation of Sacrificing Ratio :

Sacrificing Ratio of Uday = 5710 - 3/10=2/10
Sacrificing ratic of Kaushal = 5/10- 2/10=3/10
Sacrificing Ratio=2: 3

Mew profit sharing ratio of Uday, Kaushal, Govind and :

Hari :
Uday's ness Share = 3/10 - 1/30=9/30 - 1/30 =8/30
KaLshal's pew Share = 2/10- 1730
=&30 - 1/30=5/30
Gorvind's Mew Share = 5710 - 1/30
= 15/30- 1/30 = 14/30
Hari's Mew Share = 17300+ 1/30+ 1430

[Topper’s Answer, 2022]

I Mew profit sharing ratio of Uday, Kaushal, Govind and Hari
i on Hari's admission

=8:5:14:3

P60 (d):z

27, (a): The gaining ratio between Saurabh and Suresh is

£ 3:2

. | Particulars Saurabh |Shirin | Somesh

. | Old Profit Sharing Ratio 3/6 276 | 176

Mew Profit Sharing Ratio 3/5 215 -

: | Gaining Ratio=New-0ld | 3/30 | 2/30 -
Ratio

H. Gaining ratio is the ratio in which the remaining
partniers acquire the retiring partner's share.

i 9 Profit - Sharing ratio among X, ¥ and Z &
: 1/2:3/2:1/5=5:3:2 Gaining Ratio will be the same as
. the old ratio which existed between Y and Z, 3 : 2, since
1Y and Z gain in their old ratio unless agreed otherwise.

=3/30 i Gainine Ratic between Y and Z willbe 3: 2.
10, Journal
Amount
Date Particulars LF Dr. [0 Cr 1)
2018 Meetu's Capital Adc Dir 70,000
January 1 | Teetu's Capital Ak Dr. 70,000
To Meetu's Capital Afc 1.40.000
(Being Meetu's share of goodwill acquired in equal gaining
ratio)
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Goodwill of the firm =T 4,20,000
Meetu's share = 420,000 = % =7 1, 40,000

11 The retiring partners/heirs or deceased partners are entitled to his share of goodwill of the firm because the
goodwill earned by the firm is the result of the efforts of all the existing partners in the past. As they will not be sharing
future profits, it will be fair bo compensate them for the same.

12 In the books of Madbu, Manay and Mubkul

Journal
Date Particulars LFE Debit (¥} Credit (¥)
31 March, | Madhu's Capital Afc Dr. 30,000
2021 Manav's Capital Ajc Dr. 20,000
To Mukul's Capital Afc 50,000
[Being valued g/w adjusted)
Working Note:
Madhu : Manav : Mukul
Old Ratio 3 + 2 ; 1
Mew Ratio 3 : 2 : =
Gaining Ratio 3 : 2

Mukiil's share of Goodwill = Valued Goodwill * Mubkul's share
= 3,00,000 % = 250,000

13 In the books of Mahi and Mamta
Journal
Date Particulars LFE Debit Credit
Amount () Amount (T)
] Mahi's Capital Afc Dr. 8,000
Mamta's Capital Afc Dr. 6,000
To Monika's Capital Afc 14,000
[Being goodwill adjusted in retiring partner's
capital Afc)
{ii} Monika's Capital Ak Dr. 1.09,000
To Bank Aftc 1,09,000
[Being payment made to Monika
on her retirement)
Working Notes :

{A) Gaining Ratio can be abtained by simply cancelling out Monika's share from the old ratio.
Hence, it willbe 4 : 3.
(B) Monika's share of Goodwill = Payment Made - Capital after adjustment
= 3(1,09.000 - 95,000)
= T14,000
Goodwill of the firrm = Monika's share of Goodwill = Reciprocal of her profit share
=14, 000 = %j =5 363,000
Goodwill compensation paid by Mahi = $(14,000 = %]
=I8.000
Goodwill compensation paid by Mamta =3{14.000 = %II
=¥6,000
14 In the books of David and Dolly
Journal

Particulars LF. | Amount(¥) | Amount (¥)
David's Capital Adc Dr. 2,000
Daolly's Capital Afc Dr. &, 000

To Divya's Capital Afe 15,000
{Adjustment of goodwill)
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Working Notes:
{A) Gaining Ratio = Mew Share - Old Share
i 33 3
David — E_E_E
Dolly —» 2-2=2
Gaining Ratio=3:2

{B) Divya's Share of Goodwill = 90,000 r%= T 15,000
15. Journal
Date Particulars LFE | Amount (¥) Amount ()
Wibha's Capital Afc Dr. 20,000
Achish's Capital Afc Dr. 10,000
To Sudha's Capital Afc 30,000

(Sudha's share of poodwill adjusted in Vibha's and Ashish's
capital accounts in their gaining ratio)

Working Notes:

(i} Amount agreed to be paid in full settlement  ¥1,15.000
Less: Sudha's capital (after all adjustments) TB5,000
Sudha's share of goodwill (hidden goodwill) 30,000

(ii} Caleulation of gaining ratio:
Gain of a partner = New profit share — Old profit share
Vibha's gain=2/3-2/6=2/6

Ashish’s gain=1/3-1/6 = 1/

Hence, Gaining ratio= 2: 1

16 In the books of Amar, Ram and Mohan
Journal
Date Particulars Dr. (¥} Cr.¥)
(i) Amar's Capital Afkc Dr. 30,000

To Ram's Capital Afc 10,000
To Mohan's Capital Afc 10,000
To Sohan's Capital Afc 10,000

{Being the required adjustment for goodwill through the partners’

Capital Account (WHN))

Mote : Old ratio of Amar, Ram, Mohan and Sohan=2:2:2:1

After retirement Mew profit sharing ratio among Amar, Ram, Mohan=5:1:1

Gaining ratio : New ratio - Old ratio
Amar’s gain= ;; '_%E-g--fain Ram's gain n%-;-:;;- Sacrificing
hhthgah-F-?n%-Mﬁdng

Amount of goodwill distributed among partners :

Amar -?ﬂ.{ﬂ]}cg- 30.000(0r.) Ram =70,000x %- 10,000 (Cr.)

1
Mohan n?ﬂ,[l]ﬂm:?- 10,000(Cr.)
Sohan = 10,000 (Cr.)
17. [b): To the capital accounts of all the partners in their old profit sharing ratio.
1B.

_a e Rt vl B o il

{ fupadifoy d=c 3, 08,088 | CRALasE ¢ haned EReiis 1
|

« § [, 0 & : = | &&7

Get More Learning Materials Here : m @& www.studentbro.in



A Journsd

Y W P
uqﬁluh-.

i (7]}
Nebl Reraard [P

oy wle ()
Crevbt Arssim (1)

Dritond  Ajfe

{ o Revamuagfou Alc

PG e b

{ Bew ofrnnded Arktpul ﬂ +Hooo

BHDD

L;-L“’?

[Heshsy Revaldatfos Ale

Too Paquld fou Bad £

10, ten

EoonD

10,060

cloukt Afc L
- Y
I (Bawg B puouifow wﬁuﬂlmﬂ‘rﬂ
| debti Guoorted b dobing) L
k] Rassis foy. Al . EET
Mptio't cap. e o, e
folpw's thplal A [ 9{ bb
To Reualuntfou Ade Epoo
[ocuny B0 D Mevaiuatiow, afivdtodd
paschl )
[Topper's Answer, 2022] |
1% In the books of Anu, Bhanu & Charu
Dr. Revaluation Afc Cr.
Particulars Amount [¥) Particulars Amount (T)
To Premium for doubtful debts Afc &00 | By Loss on Revaluation:
To Patents Ajc 2,400 Anu 1,200
Bhanu 1.200
Charu SO0 3,000
3.000 3,000
Dr. Anu's Capital A/c Cr.
Particulars Amount [T) Particulars Amount (T}
To Bhanu's Capital Adk &, 000 | By Balance b/d 31,000
To Charu's Capital Ak 3,000 | By Profit & Loss Afc 2,000
To Revaluation A 1,400 2
To BankA/c 9,600 | (5000 =]
To Anu's loan Afc 13,200
33,000 33,000
20. In the books of Gita and Garv
Dr. Revaluation Alc Cr.
Particulars Amount [¥) Particulars Amount (T)
To Profit on revaluation transf. to: By Stul:kNv: 16,000
Gita's Capital Afc 36,000 By Building A/c 1,00,000
Radha's Capital Afc &0,000 By Investments Afc 4,000
Garv's Capital Afe 24 000 120,000
1,20,000 1.20,000
Dr. Partner's Capital Ajc Cr.
Particulars Gita(¥) |Radha(®) Garv(¥) Particulars Gita(¥) | Radha(®) | Garv(®)
To Radha's 20,000 - 60,000 By Balance b/d 300000 | 200000| 1,00000
Capital Afe By Gita's Capital Ajc - 90,000 Z
By Garv's Capital Afc = &0.000 =
To Radha's = 4 30,000 = By General Reserve Ak 12,000 20,000 B.000
Loan Ade By Revaluation Af 34,000 &0,000 24,000
To balance c/d 3.00.000 - 2.00.000{ By Current Aje 42000 - 1.28.000
3,48,000| 4,30,000, 2,60,000| 3.48,000 | 4,30000| 260,000
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Working Notes :

{A) Calculation of Radha's Share of Goodwill
Goodwill of the firm = ¥3,00.000
Radha's Share of Goodwill = $(3,00,000 = 5/10) = ¥1,50,000
Gaining ratio will be same as the new profit-sharing ratio e, 3:2

(B) Adjustment of Capital:

Total Capital of the firmn = 35,00,000

Gita's Mew Capital = ${5,00,000 = 3/5) = 3,00,000

Garv's New Capital = (5,00,000 = 2/5) = #2,00,000

Existing Capitals of Gitaand Garv are ¥2,58,000 and ¥72.000
Amount to be debited to Gita's Current Afc = New Capital - Old Capital = ¥{ 3.00,000 - 2, 58,000)= 42,000
Amount to be debited ta Garv's Current Afe = New Capital - Old Capital = ¥{2,00,000 - 72,000)=¥1,28.000
Balance Sheet

as at 31% March, 2019
Liabilities Amount () Assets Amount (¥)
Sundry Creditors &0.000 | Stock 26,000
Radha's Loan Afc 4 30,000 | Building &,00,000
Capital Afe: Debtors 40,000
Gita 300,000 Current Afc:
Garv 200,000 500,000 Gita 42,000
Garv 1.28,000 1.70,000
Cash 84,000
(20,000 + 34,000)
9,920,000 9.90,000

 Answer Tips (7]

= Read the digits or numbers given in the question carefully and pay attention while writing them in answer sheets. Be
aware of writing the entire answer. Try towrite the amount in a definite sequence so that you are able to do the addition
quickhy if needed.

s |

In the books of M and G
Journal

Particulars

Dr. (€) Cr.(¥)

(i)

Prowision for Doubtful Debts Afc Dxr.

To Bad Debts Ale
[Amount of bad debt adjusted towards provision for bad debis)

Prowision for Doubtful Debts Dir.

To Revaluation Afc
(Being excess amount of provision get back by the firm)

2,000
2,000

B850
B50

(i)

Revaluation Adc Dr.

To Patents Adc
To Stock Adc
To Machinery Afc
To Building A
(Being value of Patents completely written of and other assets depreciated @ 5%)

45,000
30.000
2,500
7.500
5.000

Revaluation A Dxr.

To Creditor’'s Afc
[Linrecorded creditors taken into account)

10,000
10,000

M's Capital Afc
M"s Capital Afec
G's Capital Ajc
To Profit and Loss Ak
[Being accumulbated loss distributed among old partners in old ratio )

i

12,500

25000
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To M's Capital Adc 15.000
To M's Capital Afc 2,000
To G's Capital Afc 6,000
(Being General Reserve distributed among old partners in old ratio)
{wii) M's Capital Adc Dr. 27075
MN's Capital Afc Dr. 16,245
5's Capital Afc Dr. 10,830
To Revaluation AJc 54,150
(Being Loss on revaluation distributed among old partners in old ratio)
Working Mote :
Goodwill of the firrn = 3,00,000
Share of M in goodwill -Eﬂ].l:ﬂ]xi%- 1.50.000
Share of goodwill given by remaining partner in their gaining ratio + gaining ratio = New ratio - Old ratio
5 10 10 10
o .. 3 2 A=2 4
Gspain=——e—=——=—
5 10 10 10
Goodwill given to M on his retirement by existing partners in their gaining ratio
lﬁumnx%.mmu_;m : m,nm:cg-uﬂ.mn_m
22,
Dir. Revaluation Account Cr.
Particulars Amount ) Particulars Amount ()
To Machinery Afc 4 B00 | By Provident Fund Adc &S00
To Patents Afc 1.000 | By Investments Afc 5,800
To profit transferred to Partner’s Capital &% ;
Amit 300
Balan 200
Chander 100 &00
6,400 6,400
Dr. Partner's Capital Account Cr.
Particulars Amit Balan | Chander Particulars Amit Balan | Chander
4 n () % () L4
To Chander's Capital Afc 2700 1.BOD = By Balance byd 40,000 3&8500( 20000
(Goodwill) By General Reserve 4,500 3,000 1.500
To Investment Afc = E=! 15800 | By Amit's Capital A/ = = 2,700
To Chander's Loan Afc = = 10,300 | By Balan's Capital Afc = = 1800
To Balance c/d 42100| 37,900 By Revaluation Afc 300 200 100
44 B00| 39700 26,100 44 B0O| 39,700 246,100
To Balam's Current Afc = 5.900 - By Balance b/d 42100| 37.900 =
ToBalance ¢/fd (WM.iand i) | a4gp00| 32000 - By Amit's Current Afc 5.900 - -
48,000, 37,900 - (Bal fig.) 48,000, 37,900 -

Working Motes ;

(i} Total Capital of the new firm = ¥ 42,100 (Amit's adjusted Capital) + ¥ 37,900 (Balan's adjusted Capital) = ¥ 80,000
=T 80,000 = 3/5 = 48,000
Balan's Capital in nesw firm = B0,000 = 2/5 = ¥ 32,000

23. [d): Credited to Partner's Capital Account

(i) Amit's Capital in new firm

74
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25. In the books of Vikas and Vishal

Journal
Date Particulars LF. | Amount (%) Amount ()

Wikas's Capital Afc Dr. 12 000

Wishal's Capital Afc Dr. 12 000
To Vaibhawv's Capital Ade 24,000
[Being treatment of Goodwill in Gainirng ratio)

Wikas's Capital Askc Dr. 20,000

Wishal's Capital Afc Dr. 20,000

Vaibhav's Capital Afc Dr. 10,000
To Profit and Loss A/c 50,000
{Being profit and loss bal. written off in old ratio)

Profit and Loss Suspense Aje Dr. 11,250
To Vaibhav's Capital Ajc 11,250
(Being Viaibhav Capital Afc credited with his share of profit till
date of death)

Waibhav's Capital Afc Dr. 405,250
To Vaibhav's Executor's Afc 405,250
{Being due amount transferred to his executor's Afk)

Working Notes 1
(i} Vaibhav's share of goodwill = 1,20,000 :ﬂig- 24,000
gaining ratio — 2:2

i @
(ii} Waibhav's share of proft till death -?E,l]ﬂl}xg:-:ﬁ-f 11,250

(i) Amount due to Vaibhay = ¥ 380,000 + 24000 - T 10,000 +¥ 11,250 =¥ 405,250
26. &% pa.

27. Total amount payable to Girdhari will be :
Capital balance as on 31% march 2014 = 1.00,000

Share of poodwill [1.14.(!]'[!:{;55-] = 38,000
Share of revaluation profit [ﬁ,mﬂx%] = 2000
Share of general reserve [ﬂﬂ.Dﬂﬂx %] = 10,000
150,000
Dr. Girdhari's loan Afc Cr.
Date Particulars L 4 Date Particulars L1
2015 To Bank Afc 75,000 | 2014 April, 1| By Girdhari's Capital Af 1,550,000
March, 31 2015 By Interest Ajc 1.500
To Balance c/d 20,000 | March, 31
1.45,000 1.65,000
20146 To Bank Afc 75,000 | 2015 April. 1| By Balance b/d 0,000
March, 31 | To Balance o/d 24,000 2016 By Interest Adc 2000
March, 31
22,000 29,000
2017 To Bank Afc 26,400 (2014 April. 1| By Balance b/d 24000
March, 31 2017 March, | By Interest Afc 2400
31
26,400 256400
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Dy Mandeep's Capital Account Cr.
Date Particulars Amount (¥) Date Particular Amount (¥)
20156 20156

Sept. 30" | To Cash Aje 4000 | April1* |ByBalance b/d 1.00.000
{Drawings till death) 120 | Sept 30 By Interest on Capital &,000
Sept. 30" | To Interest on Drawings Afc Sept. 30™ | By Profit Loss suspense Afe 90,000
Sept. 30* | To Mandeep's Executors Afc 251880 | Sept 30 By Sandeep Capital Afc 40,000
By Amandeep Capital &% 20,000
2,560,000 256,000
29,
Dr. Revaluation Alc Cr.
Particulars Amount (T) Particulars Amount (T)
To Profit transferred to: By Building Afc 1.20,000
Radhika 36,000
Ridhima &0,.000
Rupanshi 24,000 1.20,000
1.20.000 1.20,000
Dr. Partner's Capital Afc Cr.
Particulars Radhika Ridhima Rupanshi Particulars Radhika Ridhima | Rupanshi
Te Ridhima's By balance b/d 300000 200000f 100000
Capital Afe 0,000 60,000 | By General
To Ridhima's Loan Rezeve 12,000 20,000 B,.000
Afe - 4,30,000 = By Profit on
To balance c/d 3,00.000 200,000 | Revaluation 36,000 &0,000 24000
By Radhika's Afc = 20,000 =
By Rupanshi's Afc = &0,000 =
By current Adc 42000 = 128,000
3,90,000| 430000 260000 390,000 430000] 260000
Working Notes:

1. Ridhima's share of goodwill:
Goodwill of the firm = ¥3.00,000 and Radha's share of goodwill = 3,00,000 8 5/10 = ¥1.50,000
Gaining ratio will be same as the new profit sharing ratio Le, 3:2.
2. Adjustment of Capitals:
Total capital of the firm = $5.00.000
Radhika's new capital = ¥3,00,000 (5,00,000 * 3/5)
Rupanshi's new capital = ¥2,00,000 (5.00,000 *2/5)
Existing capitals of Radhika and Rupanshi are $2.58,000 and 72,000 resp.
Amount to be debited to Radhika's current account = Mew capital - Ol capital
=3.00,000 - 2,58,000=142.000
Amount to be debited to Rupanshi’s current account = New capital - Old capital
= 2.00,000 - 72,000=%1.28.000

30.
Dr. Revaluation A/c Cr.
Particulars Amount () Particulars Amount (¥)
To Provision for doubtful debts Ade 7.000 | By Plant and Machinery Ajc 20,000
To Furniture A/c 3,000
To Profit transferred to:
Akul's Capital Ajc 4000
Bakul's Capital Afc 4000
Chandan's Capital Ak 2000 10,000
20,000 20,000
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Dir. Partners Capital Accounts Cr.
Particulars Akul (1) Bakul (T) IChandm{t] Particulars Akul (T) Bakul (¥) Chandan (%)
To Bakul's | By balance b/d 160,000 1.20,000 92,000
Capital Afe 80,000 — | 40,000 |ByGeneral
To Bakul's loan | Reserve 8,000 8.000 4000
Ale - 252,000 - By Revaluation
To balance cfd 92,000 = S5B.000 | Afc 4.000 4000 2,000
By Akul's Capital
Afc = 80,000 =
| By Chandan's
Capital Afc = 40,000 =
172000 252,000 28,000 172000 252,000 98,000
To Bank Adc — = 8,000 | By balance b/d 92,000 = 58,000
To balance c/d 1,000,000 - 50,000 | By Bank A/c B.000 — —
1,000,000 = 58,000 1,000,000 — 58,000
Balance Sheet of the reconstituted firm
as on 31™ March 2018
Amount (€) Assets Amount (€] |
Surdry Creditors 45000 | Cash at bank 42 000
Employees Provident Fund 13,000 | Debtors 60,000
Bakul's Loan 252000 | Less Provision for
Capitals : doubtful debts 2.000 51,000
Akul 1.00.000 Stock 80,000
Chandan 50,000 1.50,000 | Furniture 87,000
Plant and Machinery 200,000
4,60,000 4,60,000

| Commoniy Matie Mistake (4]

= Students do not forcefully try to replicate the Balance sheet's answer with wrong amounts, even if the amount is not

eqguivalent on both sides.
5
r. Revaluation Afc Cr.
Particular Amount (T) Particular Amount (€)
To Prowvision for worker's Claim 4,000 | By Provision for Bad Debts L1000
By Loss on Revaluation :
X'z Capital 1,500
¥'s Capital S00
Z's Capital &00 3,000
4,000 4,000
Dr. Partners’ Capital Account Cr.
Particulars X ¥ Z Particulars X Y F
) () (€ Ly ® n
To Revaluation Afc 1.500 Q00 &S00 | By Balance b/d 50,000 | 40,000 | 20,000
To Cash Adc - 8,200 - By Profit and Loss Ajc 20000 12000 B.000
T ¥'s Capital 5,100 - 10,200 | By Investrnent fluetuation | 5000 | 3000 2,000
To Y's Loan (Bal Fig) - 61,200 - Fund
To ¥'s Current Afc 15,840 = By X's Capital = 5,100 E=!
To Bal b 52.560 = 35.040 | By Z's Capital = 10200 &
By Z's Current Ajc - = 15840
{Balancing Figure}
75,000 | 70,300 | 45,840 75,000 | 70,300 | 45,840
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Balance Sheet

ason 31-3-2015
Liabilities Amount (T) Assets Amount [T}
Creditors 21,000 | Land and Building 62,000
Prowvision for Worker's Claim 4000 | Motor Vans 20,000
¥ Loan Afc &1.200 | Investment 12,000
Capital : X's 52,5560 Machinery 12,000
I's 35,040 B7.600 | Stock 15,000
X's Current Afc 15,840 | Debtors 40,000
Le<s : Provision 2,000 38,000
Cash (16,000 - 8,200) 7,800
Z's Current Afc 15,840
1.89.640 | 1.89.640
Working Notes
(i} ¥'s share of Goodwill -51_0[!:!::% =¥15.300
P z . 3 5 48=5 1 2 2 4=2 2
Galning Rat W i e B e 2 | TGS i e B e e
(8] Gaining Ratio m X = -~ e LS e ™ 30 1D

Gaining Ratio=1:2, K’5=15.3{ﬂx%-film, £'5=15300x ;-flﬂjm

{iii) Adjustment of Capital :

Adjustment Capital of X =% 50,000 + ¥ 20,000 + ¥ 5000 - ¥ 1,500 - 7 5,100 =¥ 68,400
Adjustrnent Capital of Z=7 20,000 + ¥ 8,000+ 2,000 - T 500 -1 10.200=T 19,200
Total adjustment capital of X and Z =7 68,400 + ¥ 19,200 =T 87 600

3
K's new capital = 87,600 = E-fSlﬁﬁD

£'s New Capital = 87,600 = %-T 35,040

¥
Dr. Revaluation AJc Cr.
Particular Amount [T) Particular Amount (T}
To Building A/c 1,000,000 | By Land Afc 120,000
To Furniture A/c 20,000 | By Loss transferred to partner's Capital Afc
To Reserve for Doubtiul Debts Afc 5,000 Kushal 3,000
Humar 1.000
Kavita 1,000
5,000
1,25,000 1,25,000
Dr. Partners’ Capital Account Cr.
Particulars Kushal | Kumar | Kawvita Particulars Kushal Kumar Kavita
(4] (€) A1} % m L]
To Revaluation Afc 3.000 1,000 1.000 | By Balance b/d 300,000 ( 280,000 300000
{Loss) By General
To Kavita's &.000 2,000 - Reserve AJSc F2000| 24000 24,000
Capital Afc By Kushal's
ToCash Ak - - 33,100 | Capital Ak = - &, 000
To Kavita's By Kumar's
Loan Afc - i 2.97.900 Capital Asc - - 2,000
E: :‘T::tﬂ;'jc _ l13spoo| - | ByKushal'sCapital Akc 135000| - .
To Balance c/d*®
{Mjl.lE-tEﬂ I:-Elpi:‘tﬂl} 4.95.[:']{] 1.55.[“]3 =
5.07.,000 | 3.04,000 - 5,07,000 | 3,04.000 -
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Balance Sheest
As at 1st April, 20112

Liabilities Amount (T) Assets Amount (¥)
Creditors 1,20.000 | Cash [70,000 - 33,100] 36,900
Bills Payable 1.80.000 | Debtors 2,00,000
Kavita's Loan &f¢c 2.97.200 | Less : Provision 15,000 1.85,000
Capitals Ajec: Stock 2,200,000
Kushal - 4,98 000 Fl-il_‘l'liP-H'E 1.00,000
Kumar - 1.66.000 6.64,000 | Building 200,000
Kumar's Current Afc e 1.35.000 | Land 5,20,000
Kushal's Current Ade 1.35,000
13,926,200 13,964,900
Working Notes :
Capital of Kushal before adjustment = ¥ 3,63,000, Capital of Kumar before adjustment = ¥ 3,010,000
3
Total Capital = ¥ 6,64,000, Kushal's Adjusted Capital = 4—74: T6,64.000=7 4 98,000
Kumar's Adjusted Capital -%K?E,M,[IIDD-T 1,646,000
33.
D, Revaluation Afc Cr.
Particular Amount (¥) Particular Amount (T)
To Building Asc 1,00,000 | By Land Afc 3.20,000
To Furniture &/%¢ 30,000
To Prafit Transferred to -
L's Capital &/fc 25,000
M's Capital Afc 47 500
M's Capital Afc 47.500 1,520,000
3,.20,000 3,20,000
Dr. Partner's Capital Accounts Cr.
Particulars LM M T N (T Particulars L{®) M T N
To N's Capital Afc 1,00,000 50,000 - By Balance b/d A,00,000 | 480000 | 480000
To M's Loan Afc - - 8,37.500 | By Revaluation AJc 5,000 47,500 47,500
To Balance cid 215000 &37.500 - By General Reserve 220,000 110000 | 110000
By Woarkmen's
comp. fund 1,000,000 50,000 50,000
By L's Capital Afc
(Gooadwill) - - 1.00,000
By M's Capital Afe
(Goodwill) - - 50,000
1015000 | 687500| B37.500 1015000 | 487500 | 8,37500
Ta M's Current Adfc By Balance b/d 215000 | 637500 -
(Bal. fig) i 120000 -
ToBalance c/id 10,35.000 5:1}:3]] - By LU's Currents Afc
(Bal Fig) | 1.20,000 - -
10,335,000 | 6,37.500 - 1035000 | 6.37.500 -
Balance Sheet
As at 1™ April 2013
Liabilities (L1] Assets (%)
Capital : Land (8.00,000 + 3,20.000) 11.20,000
L 1035000 Building &,00,000
I 5.17.500 15.,52.500 | Less: dep. 1,00,000 5,000,000
M's Loan Ade B.37.500 | Furniture 240,000
Workmen's compensation claim Afc 1,560,000 | Less: dep S0, 000 210,000
Creditor's Afe 240000 | Debtors 4,000,000
M's Current Afe 120,000 | Less : Provision 20,000 380,000
Stock 440,000
Cash 140,000
U's Current Ade 1,200,000
29.10,000 29.10,000
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Working Notes :

Capital of L before adjustment =¥ 9,15,000

Capital of M before adjustment = ¥ 6,37,500

Total Capital = ¥ 15,52,500

s Adjusted Capital =¥15,52,500 x 2/3 =¥ 10,35,000
M’s Adjusted Capital =¥ 15.52,500 x 1/3 =¥ 5,17,500

34. (c): 36,000
35. [c) : Debit of Profit and Loss Suspense Account.
36. Journal
Date Particulars L.F Dr.(®) Cr.(%)
2015 Profit and Loss Suspense A/c 2,350
Jan.23 To Verma's Capital A/c 2,350
(Being Veerma's share of profit up to 23" Jan. 2015 credited)

2 If the remaining partners decided to change their profit sharing ratio in a new firm. then the adjustment entry for
deceased partner's share in current year’s profit will be passed.
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[Topper's Answer, 2022]

90,000 +1,00,000 + 1,30,000 + 80,000 L 4,00,000
4
Goodwill of the firm = Average profit x Number of years purchase =31 00,000 x 3 =¥3,00,000

38. (i) Average profit = =31,00,000

Puneet’s share of Goodwill = ¥3.00,000 x -;— =¥ 1,50.000
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MNumber of months

i} Puneet'sshare in the profits = Last year's profit = His share in profits =

12
4 3
= TB0000x —=x— =T10,000
8 12
fiii} In the books of Purav and Parth
Journal
Date Particulars LE Debit () Credit (€)
Purav's capital Ak Dr. 1,12 500
Parth's capital Afc Dr. 37,500
To Puneet’s cap. Afc 1,500,000
[Being valued goodwill adjusted)
Profit and loss Suspense At Dir. 10,000
To Puneet's capital Afc 10,000
(Being Puneet's share of profit credited to his account)
3%, {i) Calculation of Sohan's share in the profits :
Last year's profit = ¥3,.00,000 MG sl it
Sohan's share of profit = Previous Year's Profit = ® Sohan's share of profit

58
=% [1[“].{]{]]::{—&:—] = 50,000
12 5

(i} Sohan'sshare of Goodwill = 6,00,000 x 'E =¥2.40,000
Gaining there among the partners has been computed by cancelling out share of deceased partner in the old ratio.
Ram : Mohan = 1: 2. (Gaining Ratio)

In the books of Ram and Mohan

Journal
Date Particulars LF. | Amount (¥ Amount (T)
2021
Sept.01 | Ram's Capital Ajc Dr. 80,000
Mohan's Capital Adc Dx. 1,60,000
To Sohan's Capital Afc 2,480,000
(Being goodwill adjusted in deceased partner's
account)
Sept. 01 Profit & Loss suspense Aje Dir. 50,000
To Sohan's Capital Afc 50,000
[Being share of profit credited to deceased
partrer)
40 (i) Shilpi's share of profit :
= Profit of last year = Profit share = Humherlc: i &0,000 = %x%= 6,000
In the books of Madhu and Renuka
Journal
Date Particulars LF | Amount (¥ Amount (T)
2021 Madhu's capital Afc Dir. 8,000
Jun 30 Renuka's Capital Afc Dr. 4,000
To Shllpi's Capital Afc 12,000
(Adjustment of goodwill)
Working Note:
Gaining Ratio = Madhu : Benuka=2:1
Shilpi's share of goodwill = 30, 000 = % =¥ 12,000
2

Madhu's share of goodwill compensation = 12,000 = = =% 8,000

L | b= a2

Renuka's share of goodwill compensation = 12,000 = — =7 4,000
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Dr. Veena's Capital Account Cr.

Particular Amount (¥) Particular Amount (T)

To Drawings Afc 15,000 | By Balance b/d 75,000
To Veena's Executors Afc 185,000 | By General Reserve Afc 10,000
By Salary A/c 25,000
By Keith's Capital Afc (W.N. 1) 40,000
By Bina's Capital Ajc (W.N. i) 40,000
By Profit & Loss Suspense Ak 10,000

(Share of profit) (WM. i)
2.00,000 2,00,000

Working Notes :

(i} Calculation of deceased Veena's share of goodwill :
Averape Profit for the last three yvears = (1 20,000 + 90,000 + 1.50,000)/3 = ¥1.20.000
Goodwill of the firm = Average Profits of the last three years x Number of Years' Purchase
=¥1,20,000 = 2} = T2.40,000
Veena's share of goodwill =¥ (2,40,000 = 1/3) = ¥80,000
Gaining Ratio among the partners will be same asold ratio=1:1
(i) Calculation of Veena's Share of Profit :
Average Profits of last three years =31,20,000
Profits till the date of death = 3(1.20,000 = 3/12) = 30,000
Veena's Share of Profits = (30,000 = 1/3) = T10,000

42. Dr Tripti's Capital Account Cr.
Particular Amount (€) Particular Amount (€)
To Drawings Ajc 20,000 | By balance b/d 3.00,000
To Tripti's Executors Afc 4.90,000 | By General Reserve Afc 20,000
By Salary Afc (T12.500 = 4) 50,000
By Atishay's Capital Afc (WM. ) B0,000
By Radhika's Capital Afc [W.N. i) 40,000
By Profit & Lozs Suspense Afc 20,000
(Share of profit) (W, i)
5.10.000 5,10,000

Working Notes :
(i} Calculation of Tripti's share of goodwill
Ayerape Profit for the last three yvears = (1,000,000 + 1,50,000 + 2 00.000)/3
=¥1,50,000
Goodwill of the firm = Average Profits of the last three years x Number of years' purchase
=F(1,50,000 = 2} = ¥3.00,000

Tripti’s share of goodwill = (3,00,000 = %] = ¥1,20,000

Gaining Ratio among the partners will be same as the ratio obtained by cancelling Tripti's share=2:1
(i} Calculation of Tripti's Share of Profit
Last Year's profit =32.00,000

Profits till the date of death = ¥{2,00,000 = % ) =150.000

Tripti’s Share of Profits = ¥{50,000 = % ) =%20,000
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43.

Dr. Mankrit's Capital Account Cr.
Particular Amount (¥) Particular Amount (T)
To Drawings &Afc &,000 | By balance b/d 3,000,000
To Mankrit's Executors Afc 4,18,000 | By Salary A/fc (6,000 x 4) 24,000
By Mikita's Capital Adc (WM. 1) 40,000
By Pulkit's Capital Afc (WM. 1) 20,000
By Profit & Loss Suspense Afc 10,000
(Share of Profit) (WM. i)
By General Reserve Afc 30,000
4.24 000 424,000
Working Motes :
(i} Calculation of Mankrit's share of goodwill :
Average Profit for the last three years = (80,000 + 90,000 + 1,00,000)/3 =¥90,000
Goodwill of the firm = Average Profits of the last three years = Number of Years” Purchase
=¥R0,000 = 2) =¥F1.80,000
MMankrit's share of goodwill = {180,000 = g] = $60,000
Gaining Ratio among the partners will be zame as obtained by cancelling Mankrit's share=2: 1.
(i) Calculation of Mankrit's Share of Profit
Average Profits of last three years = 90,000
4
Profits till the date of death = T {20,000 = ' ) =%30,000
Mankrit's Share of Profits = {30,000 = -g )=%10,000
de In the books of Raman and Hina
Journal
Particulars Dr. (¥ Cr.(¥)
i) Revaluation Afc Dr. 60,000
To Furniture Afc 30,000
To Plant Afc 30,000
{Being assets revalued)
{id) Pawan's Capital Adc Dr. 24 000
Raman's Capital Asc Dr. 24 000
Hina's capital Adc Dir. 12,000
To Revaluation Afc 60,000
(Being loss on Revaluation distributed)
{iid) General Reserve Ajc Dr. 45,000
To Pawan's Capital Afc 1B.000
To Raman's Capital Adc 1B.000
To Hina's Capital Ade 2.000
{Being General reserve distributed)
{iw] Workmen Compensation Fund Adc Dir. 20,000
To Claim for WCF 12,000
To Raman's Capital Afc 3200
To Pawan's Capital Afc 3200
To Hina's Capital Afc 1,600
{Being claim for WCF provided and excess fund distributed)
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v) | Pawan's Capital Ade Dr. 22,000

Raman's Capital A/c Dr. 22000
Hina's Capital Ak Dr. 11.000
To Profit & Loss Afc 55,000
(Being loss distributed)
{wi) Pawan's Capital Afc Dr. 175200
To Pawan's Executor's Afc 1,75,200
{Being balance in Pawan's cap trsfd. to his executor's Account)
45 Journal
Date Particulars LE Dr. (W Cr.(¥)
Manav's Capital Adc Dr. 25,000
Marayan's Capital Afc Dr. 25,000
To Math's Capital AJf
{Being treatment of Goodwill done in going ratio 1 : 1) 90000
Manav's Capital Ak Dr.
Math's Capital Adc Dr.
Marayan's Capital Ak Dr. 7.500
To Profit and Loss Afc 15,000 30,000
{Being Profit and Loss bal. written off in old Ratio) 7,500 '
Prafit and Loss Suspense Afc Dr.
To Math's Capital Adc
(Being Naoth Capital Adc Credited with his share of profit till date of 22.500
death) 22500
Math's Capital AJc Dr.
To Math's Executor's Afc
{Being due amount transferred to his executor’s AJt) 1,92 500 1.92.500
Working Notes : 2
(i} MNath's share of Goodwill = 380,000 = E- 1,290,000
Taken by Manav and Marayan in gaming ratio 1: 1.
(i} Math's share of profit till date of death = 20,000 = %x%-?ﬂ. 500
(iii) Amount due to Math's Executor
Capital Balance {5,000}
Goodwill 1,90,000
Profit and Loss Dr, Balance share (15,0000
Share of profit till death 22500
Met due 192500
45,
Dr. Dev's Capital Account Cr.
Particular Amount (¥) Particular Amount (¥) |
To Drawings AJfc 15,000 | By Balance b/d 7000
To Profit and Loss AJec (Loss) 22,800 | By P/L Suspense Afc (Share of Profits) 10,425
To Dev's Executor At By Interest on Capital Adkc 2310
[Balancing fig.) 51,935
B2.735 B2 T35
Working Notes :

(i} Calculation of Interest on Capital : 77,000 = 12/100= 3712 =7 2,310
(ii} Calculation of Share of Profit :
Average Profit =¥ (2,04,000 + 1,80,000 + 90,000 - 57,000)/4= ¥1,04,250
{ii} Dev'sshare of profit=7 1,04,250 % 2/5 = 3/12 =¥ 10,425
{iv) Share in P/L Afe (Dr. Balance of F/L) =¥ 57,000 * 2/5 = ¥ 22,800
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47

Dr. Karan's Capital Account Cr.
Particular Amount (€) Particular Amount (€)
To Balance bid 13,000 | By Arun's Capital Afe (Goodwill) 90,000
To Karam's Executor Ajc 200,430 | By Varun's Capital Afc (Goodwill) &7,500
{Balancing fig.) By P/L Suspense Af [Share of profit) 26,250
By Karan's Loan Afc 28,000
By Interest on Loan Afc 1,580
2.13.430 2,13.430
Working Notes :
(i} Calculation of Interest on Loan =28000 = 12/100 = §/12 =¥ 1,680
(ii) Calculation of Share of Profit = 1,75,000 = 3/10 x /12 =% 246,250
(iii) Share in Goodwill =3 = 7,00,000/4 = 3/10 = 1.57,500; Arun's share =¥ 90,000; Varun's share =¥ 67,500
48,
Dr. Virad's Capital Account Cr.
Particulars Amount () Particulars Amount ()
ToVirad's Executor's Adc 5,700,000 | By Balance b/d 3.00,000
By Reserve Fund 30,000
By Vishad's Capital Afc 112500
By Roma's Capital Afe 75,000
By Profit and Loss suspense Afc 37.500
By Interest on Capital Afc. 15,000
5.70,000 5,70,000

MNaotes : Valuation of Goodwill -

(i}

(ii)

Average profit =¥ 1,50,000
Goodwill at 2% vears purchase =3 1,.50,000 = 2/12 =% 3,755,000
Virad's share of Goodwill =3 375,000 = 5710
=¥ 187,500 to be contributed by Gaining Partners, in their gaining ratioje., 3: 2

Share of profit payable to Virad
(upto the October 1st, 2013) =¥ 150,000 = 5/10 = &/12 =¥ 37,500

Concept Applied (@]

= The retiring or deceased partner is entitled to his share of goodwill, because it has been earned by the firm with the

efforts of the existing partners.
49,
Dir. Sonika’s Capital Account Cr.
Liabilities Amount () Assets Amount ()
To Sonika’s Executor's A%t 4,74 500 | By Balance b/d 1.50,000
By Reserve Fund &0,000
By Monika's Capital Adc (Goodwill) 2/3 1.60,000
By Manisha's Capital Afc (Goodwill) 1/3 B0,000
By Profit and Loss Suspense Afc (Profit) 20,000
By Interest on capital Ak 4500
12 3
150000 % ——x—
{ “100~12'
4.74,500 474,500

Mote : 1. Valuation of Goodwill :

0}

Average Profit=T 200,000, Goodwill =% 200,000 =3 =% .6,00,000

Sonika's Share of Goodwill =T 4,000,000 = 2/5 =T 2.40,000
Maonika's Contribution to Sonika's share of poodwill =3 2,.40,000 = 2/3 = 1,460,000
Manisha's contibution of Sonika's share of gpoodwill =T 240,000 = 173 = T 80,000

(i)

Share of Profit payable to Sonika

Upto 30™ June 2013 = 2,00,000 x 73/365 x 2/5 = T 16,000,
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50. Zubin's Executor's Afc
Date Particulars Amount (¥) Date Particulars Amount (¥)
2015 2015
Aug 1 To Bank Alc 10,300 Aup 1l By Zubin's Capital AJfe 90,300
2014
March 31 | To Bank Asc 3200 2016
To Balance ofd B0,000 Mar 31 By Interest Afc 3,200
23,500 93,500
2017 2016
Mar 31 |ToBank Afc 44 800 Aprl By Balance b/d AJc B0,000
2017
To Balance ¢fd 40,000 Mar 31 By Interest Afe 4 800
84,800 84,800
2018 2017
Mar31 |ToBank Afc 42400 Aprl By Balance b/fd 40,000
2018
Mar 31 By Interest Afc 2400
42400 42 400
51
Dr. Karan's Capital Account Cr.
Date Particulars Amount () Date Particulars Amount (¥)
2017 To Karan's Executer's Afc 3.28,800 2017 By Balance b/d 200,000
June 12 April 1
Jume 12 | By Interest on Capital Afe 4,800
2 By Pranav's Capital Afc 16,000
b By Rahim's Capital Afc 8.000
N By General Reserve Afc 60,000
h By Profit & Loss Suspense Afc 40,000
3,28,800 3.28,800
5a. In the books of M and O
Journal
Date Particulars LF Dr. () Cr.(¥
14" | General Reserve Afc Dr. 10,000
March To N's Capital Afc 10,000
2010 (Being N's share of general reserve transferred to his capital Afk)
Interest on Capital A% Dr. J00
To M's Capital Afc 700
{Being interest @ 5% p.o. credited to N's Capital Ak upto 1 4™ March,
2010)
M's Capital AJe Dr. 30,000
O's Capital Ak Dr. 30,000
To N's Capital Afc &0,000
(Being goodwill adjusted)
Profit & Loss Suspense Afc Dr. 12,000
Ta N's Capital A/c 12000
(Being the M's share of profit till the dote of death transferred to his
Capital eccount)
N's Capital Afc Dr. 152,700
To N's Executor’s Afc 152700
{Being the transfer of amount due to N's Executor’s A%)
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Dr. M's Capital Account Cr.

Particulars L 4 Particular ()
To N's Executor's AJfe 152,700 | By Balance b/d 70,000
By General Reserve Afc 10,000
By Interest on Capital A/t
[T 70,000 = 5/100 = 73/365] 700
By M's Capital Afe (Goodwill) 30,000
By O's Capital Afc (Goodwill) 30,000
By Profit & Loss Suspense Afc
[Mote 2) 12,000
152,700 152,700
Working Motes :
(i} Calculation of Goodwill = Average Profit x Mo. of year's purchases
=3 90,000 =2 =7 180,000
M's share in Goodwill =T 1.80.000 = 1/3
=T 40,000

M's share in Goodwill is credited to N's Capital A/ and debited to M's Capital Afc and O's Capital Afc in their
gaining ratio Le., equally.
* Average Profit = T 80,000 + ﬂﬂ,:{iﬂ] + flm’“-f?‘ﬂ.ﬂﬂﬂ

(ii) Calculation of N's share of profit till the date of death :
= 90,000 (Average Profit) = 2 = 73/365 = 1/3

=¥ 12,000
53.
Dr. Revaluation Account Cr.
Particulars L4} Particular L4}
To Pravision for Doubtful Debts Ade By Building Afc 10,000
{T 1,000 - T 400) &00 | By Creditors’ Ac 1.800
To Machinery Afc 7,200 | By Prepaid Insurance Afc 2,000
To Provision for Dutstanding Repairs Afc 3,000
To Profit transferred to
Az Capital Afc 1.500
B's Capital Afc 1.000
C's Capital Afc 500 3.000
13,800 13,800
Dr. Partnier's Capital Accounts Cr.
Particulars A B £ Particulars A B c
€ (€ (%) () () ()
To B's Capital Afc 9,000 = 3.000 | By Balance b/d $0,000 &0,000 30,000
(Goodwill) By Revaluation Afc 1,500 1,000 500
To Cash Adc = 2.000 - | By A's Capital Afe - 9.000 -
To B's Loan Afc - &6,000 - | By C's Capital Afe - 3,000 -
To Balance c/d 20,000 = 30,000 | By Reserve 3,000 2,000 1,500
By Cash Afc (Bal. Fig.) 4500 - 1,500
99,000 75,000 33.000 99,000 75,000 33,000
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Balance Sheet of A and C

Liabilities 0 Assets )
Provision for Outstanding Bepairs 3,000 | Cash (Mote 3) 13.000
Creditors {15,600 - 1.B00) 13,800 | Debtors 20,000
B's Loan 66,000 | Less: Provision for Doubtful Debts 1,000 19,000
Capital Afes . Stock 18,000
A 90,000 Prepaid Insurance 2,000
C 30,000 1,20,000 | Machinery 48,000
o] Less : Depreciation 7200 40,800
Building (T 10,000 + T1,00,000) 1.10.,000
202,800 202,800
Working Notes : 4
(i} Firm's Capital 1,200,000
As Capital=7 1 20000 = 3/4 90,000
C's Capital =7 120000 = 1/4 30,000
(i) Goodwill of the firm 36,000
B's share of goodwill =3 356,000 = 2/6 12 000

It will be adjusted between A and C in their gaining ratio (Mew Ratio - Old Ratio). Which is calculated as below
3 3 9=4 3 1 1.3=2 ¢+ B L
AII—EIEI E,BIE—Eﬂﬁtﬁ .GEII‘!I:HE Ratio IEE or 3:1

(iii} Cashbalance =% 16,000+ ¥ 4,500+ ¥ 1,500 - 2,000 =% 13.000

1. In the books of Suresh and Tushar
Journal
Date Particulars LF. | Amount (¥) Amount (T)
Suresh's Capital &/%c Dr. 23,760
Tushar's Capital Afc Dr. 15,840
To Ramesh's Capital Afc 32,600
(Being poodwill adjusted)
Working Note :
Ramesh's share of Goodwill = 2,920,000 - 2,50.400 = 39,600 (2)
2. [d): T 70,500 (1)
3. ([dj: ¥S0000 (1)
4. Revaluation Afc
Particulars 4] Particular 4]
To Bad debt Afc 2700 | By Furniture Aft 15000
To Provision for doubtful debts Ak 3300 | By Building Afc 30,000
To Inventories Al 4000 | By Investment Afc 28,000
To Machinery Afc 1B000
To Partnier's Capital Afc:
Gini 25,000
Bini 10,000
Mini 10,000 45,000
73,000 73,000
(2)
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Dr. Partner's Capital Accounts Cr.

Particulars Gini[¥) | Bini(¥) | Mini(®) Particulars Ginl (¥) | Bini(¥) | Mini (@
To Goodwill Afc 35000 | 14000 | 14,000 | By Balance b/d 4 40,000 | 3.00,000 | 290,000
To Gini's Capital Adc = 1B 000 | 12000 | By Workmen Compensation
To Investrent Al 28,000 = - Reserve Afc 5,000 2,000 2,000
To Gini's Loan Afke | 4,57.000 - - By Bini's Capital A/c 18,000 - -
To Balance c/d - 2 80,000 | 276,000 | By Mini's Capital Ajc 12,000 - -
By Revaluation Afc 25000 10000| 10000
5,20,000 | 3,12,000 | 3,02,000 5.20,000 | 3,12,000 | 3,02,000
(1x3)
= Revaluation Afc
Particulars [L1] Particulars L4]
To Stock Adc 200 | By Premises Afc 15,000
To Provision for legal damages Afc 1,200 | By Provision for Doubtful Debts Ak 100
To Capital Afe. (Profit) By Furniture Afc 4,000
Krish 2.000
Vrish &.000
Peter 3.000 18,000
20,100 20,100
Dr. Partner's Capital Accounts Cr.
Particulars Krish (€) | Vrish (€) | Peter (¥) Particulars Krish (€) | Vrish (¥) | Peter (¥)
To Vrish's Capital Afc 14,000 = = By Balance b/d. 44000 | 30,000 20000
To Vrish's Loan Adc = 26,000 = By General Reserve Afc &,000 4,000 21000
To Bank Adc = 28,000 By Revaluation Afc 2000 6,000 3.000
To Balance c/d 47000 = 25 DEH]; By Krish's Capital A/c = 14,000 =
61,000 | 54,000 25000| 61,000 54,000| 25000
Balance Sheet of Krish and Peter
As at 1% April 2020
Liabilities Amount [T) Assets Amount (T}
Creditors 15.000 | Furniture 45,000
Bank Loan 20400 | Stock 8,100
Bills Payable 12,000 | Premises 26,000
Clutstanding Salary 2,200 | Debtors &,000
Provision For Legal Damages 7200 | Less: Provision for Doubtful Debis 300 5,700
Wrish's Loan Afc 26,000
Capitals
Erish 47,000
Peter 25,000
1,54.800 1,54,.800
(25+3+2.5)
0.
Dir. Revaluation Afc Cr.
Particulars Amount (¥) Particulars Amount (¥)
To Provision for Doubtful Debts 400 | By Building A/t 7000
To Partner's Capital Afc:
P 3,300
Q 2,200
R 1100 6600
7.000 7,000
(3)
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Dr. Partner's Capital Accounts Cr.

Particulars P Q R Particulars P [ 8] R
Goodwill Ak 13.500 = 4500 | Balance b/d 15,000 10,000 10,000
Profit & Loss &00 400 200 | Revaluation Afc 3,300 2,200 1,100
Cash — 2,800 = Goodwill Afc 2,000 &, 000 3,000
s Loan — 15,000 — R's Current Afc = e 1900
P's Current Ak 1,900 = =
Balance o/d 11.300 = 11,300

27,300 18200 15,000 27,300 18,200 16,000
(3)

7. [b): Profit and loss Appropriation Account. (1)

B ¥108,000 (1)

2. (i} Ratio of Profit to sales = 2. 40,000/8,00,000 = 100 = 30% (0.5)

Profit upto the date of death= 150,000 = 30% = $45,000

Profit sharing Ratio = 3:2:1 (0.5)

Harit's Share of Profit = 45,000 = 1/6 = 37,500 (1)

Alternative: Harit's Share of Profit = 2.40000/8.00,000 = 150,000 = 1/6 =¥7.500

(i) Journal
Date Particulars L.F. Dr. (T) Cr.(%)

Profit & Loss Suspense Afc D, 7500
To Harit's Current Afc 7,500
(Being Harit's share in profit transferred to his current account)
(1)

10. Journal

Date Particulars LF Dr. Cr.
Amount () | Amount (€)
2019 Profit and Loss Suspense Ao Dr. 120,000
June 30 To A's Capital Adc 1.20,000
(Being share of profit provided till the date of his death)

Dr. Az Executors Afc Cr.
Date Particulars JF. | Amount (¥} Date Particulars AF. | Amount (¥) |
2019 Furniture A/c 240,000 2019 A's Capital Ak B.40,000

June 30 | Balance c/d 627000 | Jumne 30 | Interest Afc 27,000
2020 2020
Mar. 31 Mar31
8.67,000 B,67,000
2020 Bank Afc 236,000 2020 Balance bid 6,27 000
Jure 30 | Balance c/d 418,000 Apr. 1 Interest Afc 2,000
2021 Jume 30 | Interest Adc 1B,000
Mar. 31 2021
Mar. 31
&.54,000 &6,54,000
2021 Bank Adc 224,000 2021 Balance b/d 418,000
June 30 | Balance c/d 209 000 Apr. 1 Interest Adc &, 000
2022 Jume 30 | Interest Ajc 2,000
Mar. 31 2022
Mar. 31
4 33,000 433 000
2022 Bank Ajc 2,122,000 2021 Balance b/d 209,000
June 30 Apr. 1 Interest Adc 3,000
June 30
212,000 212,000
(6)
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